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Australia Day Celebration and Awards 2017

2016 Sportsperson of the Year Award, Tony Kirk



Shire of Pingelly 2016-2017 Annual Report

Contents

Shire of PIngelly at @ Glante v e s s s i s s s s sstein ot 3
LR e T e 4 =Y = OSSR 3
SHITE LOCATION .ottt ettt b ettt d s eaeans e st eas e nn 3
ROAAS QNG ATEQ OF L8 SPITE ..vooveeeveeeeeeeeeeeeeeeee ettt s et e et s st s sat et s st s sanesrsnrassnes 4
POD U O asssnsvsarvas v srsd s oy ooy S0 0 P 50 625 ek o S b s £ £ 4RO L S P4 BT EEY A 4
LeqislotiVe AULIOEIEY s cviomvomivmsssvinesss s s ssissssnssson b s Sy oV B s A ST 4
Federal & State Electora] BOURTOIIEs «awwmsssimmesesmmimamsssia s o ssiosvm st ings 4
R (e e Te T=3 SOOI 5
[0 o PSSP PP PR SOSPR 5
Y L B =T o L=l oL K =T o To L o A SO PTRUR 7
Chief EXeCULIVE OFfiCEIS REPOIT....iiiici ettt sttt eae s etsesbeennesenneeaeaensensennnens 9
Organisational Structure (June 2017) - AdmMiNIStration........ccccvvveeiiicisiecie s sens e 10
Organisational Structure (June 2017) — ENgINEEIING SEIVICES ..vviiviiriieiiieceres e s s 11
SEALULONY, REPOITS vviinmismanires cosssvews svassons s svos s o divstas fus dosvavens svhions slies e s dai0s i ebad woiassnmyiosas e sbivonss 12
Complaints Lodged Under Provisions of Local Government Act 1995 .......ccovvvvciinieniiessseeneesiennns 12
Disability ACCESS & INCIUSION PIaN ..cviiiieiiiiieiet ettt 12
EMPloyeE REMUNEIATION 1.tviitiict ittt n et e st s ete e st b s e aseeseesasestseesneenneereenresns 13
Freedoim of INTOrTaTION s iassia i i m simi isies  EErers ohe s vl s vt 14
National CompPetition POICY .cu. st assssimmimisaiitntssen foesmsrsstessssesnnssbssasivs snensieionss pisbsabssnesarossainn 14
Overview of Plan forthe FUUIe .usmesimwemiisinsrmmsmss ivmsiiemivsissossyiss i i isesssss s s 14
PUD G e S DISEIISUNE con v susmics susvassonivsvisvasscimimeses s et o o e o s 3 T3 15
RECOIAKEEPING PIAN ..ottt st bbbt sb e e bb e e bt san et enns 15
CoUNCH Preferred ABENTS. ... ii ettt e st et e et b e e sttt e ebbtae s e teeesbreeeeserbeassaneeenbans 16
Annual Financial Report EXECULIVE SUMIMEATY ..cc.iiiiiiiinriereiisisrie e sseseesse e sre st sies e e sessnesnesssnnes 167

Appendix A Annual FINancial REPOIt... i sesiessrssss s sesess s sisnsesneresnssesesessssssnserssere 20



Shire of Pingelly 2016-2017 Annual Report

Shire of Pingelly at a Glance

History of the Shire

The Moorumbine Spring land was first
surveyed in 1856 and a permanent settlement
established around 1860. The first settler in the
area was Mr Lewis John Bayley who was
granted 4,000 acres for grazing in 1846. The
expanding district joined forces to build a
church, school, store and gaol. The Moorumbine  Pingelly Townsite Entrance Statement
Townsite was gazetted on 24™ April 1884. :

The Great Southern Railway in 1889 resulted in an economic boom for the district
along the rail line. It passed just 10km west of Moorumbine and a small settlement was
established at the railway siding located there. A spring of water east of the railway
crossing was named “Pingeculling,” an Aboriginal name for ‘Watering Place.” From
this, the present name of Pingelly was derived.

The Pingelly-Moorumbine Road Board Offices were built in Pingelly in 1909. Just a few
years later in 1913 ‘Moorumbine’ was dropped from the title. In 1961, the Pingelly Road
Board became the Pingelly Shire Council and new Shire Offices were built on the site
on which they still stand today.

Shire Location

Pingelly is strategically located in the heart of the State’s Central South 158km south-
east of Perth on the Great Southern Highway. The Shire of Pingelly covers an area of
1,294km?, bounded by the Shires of Wandering, Brookton, Cuballing and Wickepin.
The community appreciates a Mediterranean type climate. The average yearly rainfall
is 453mm, which mainly falls in winter.

The Shire of Pingelly’s Council Chamber and Administration Centre is located at 17
Queen Street, Pingelly 6308. The website address is: www.pingelly.wa.gov.au.
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Roads and Area of the Shire

The Shire of Pingelly has an area of 1,223km? and is
responsible for 587km of roads, of which 203km are
sealed.

Population

The Shire of Pingelly, with the townsites of Pingelly,
Moorumbine and Dattening, has a total population of
1,146 (2016 Census). The Shire of Pingelly has 840
electors (2017 Roll), 512 dwellings and employs 32
people.

Legislative Authority

The State of Western Australia is divided into districts by the Governor, on
recommendation of the Minister. When an area of the State becomes a district, a local
government is established for the district.

The local government of the Shire of Pingelly is a body corporate with perpetual
succession and a common seal. The Shire of Pingelly has the legal capacity of a
natural person and has an elected
Council as its governing body
representing all electors within the
Shire (there are no Wards).

Federal & State
Electoral Boundaries

The Shire of Pingelly is in the State
electoral district of Wagin in the
Agricultural Region and in the
Federal electorate of O’Connor.

Numbat — Iconic Marsupial of the Region
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Shire of Pingelly

Vision

Pingelly, a sustainable community, where natural beauty and economic diversity
provide opportunities for all.

Mission

To enhance the quality of life for the people of Pingelly through the provision of
leadership, services and infrastructure (these roles are outlined below).

Values

*Accountability *Integrity *Professionalism *Team Work/Leadership
Logo

The Shire of Pingelly logo features the silver princess gum, a gum

unique to the Pingelly Shire. This beautiful flower is the spirit of «Shire of
perseverance and offers the inspiration to tackle difficulties with the nge

development of inner strength; to continually challenge oneself to
overcome internal and external obstacles to progress; to never give
up and to keep learning how to work something out until it is mastered.
The pollen falling from the gum has been represented as stars that
are seen in the clear, clean night sky of Pingelly. Stars are
representative of good, great, the best and/or quality.

The logo is enclosed with a series of curves that encompass all that
is good in the community. They draw together the people and the
positive attitude to create a safe place for people of all ages to live in
harmony. The curves are not joined allowing space to grow and
develop; for ideas to flow both in and out and people to enter into the
community.

The colours the artist has chosen from nature — the pink of the silver princess gum
representing honour, morality, friendship, passiveness and feminine nurturing. The
blue and green background are the colours of the eucalyptus leaves, the clean blue
sky and the crops during winter and is indicative of life, growth, renewal and the
environment. It is restful and calming and abundant in nature. The yellow of the stars
is sunshine, happiness, joy and cheerfulness. The white curve represents the
welcoming hands of friendship stretching out to all and inviting them in to this
community.

134
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Councillors of the Shire

Cr Shirley Lange
(President)
Retiring 2019

Cr Raymond Marshall
Retiring 2017

Cr Evan Hodges
Retiring 2019

Cr William Mulroney
(Deputy President)
Retiring 2019

Cr David Freebairn
Retiring 2017

Cr Michelle
Walton-Hassell
Retiring 2019

Cr Lee Steel
Retiring 2017

Cr Peter Wood
Retiring 2017
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Shire Presidents Report

It is with pleasure that | present this report. Last year in my report that
| commented that being on Council was a very exciting time as we had
received some very substantial grant funding. This has enabled the
projects to move on and at present we can see the Primary Health
Centre taking shape and a great pile of sand for the Recreation and
Cultural Centre. The Age Appropriate Accommodation is also on its
way and the finish date for all these projects is early 2018. The Primary
Health Centre (with Cunderdin) project is being totally funded by
Royalties for the Regions as a demonstration site for the Wheatbelt
and will not impact on rates as it is managed by Western Australian
Country Health Services.

COUNCILLORS: We ended June 2016 with 7 Councillors: David
Freebairn, Michelle Walton-Hassel, Evan Hodges, Shirley Lange, Bill
Mulroney, Ray Marshall and Lee Steel. Cr. Morton resigned in April 2016
which triggered a special election in July and this attracted two nominations — Brian Hotham and Peter
Wood. Peter Wood won the election and was sworn in as our eighth Councillor. Thank you to Brian for
nominating. | believe with the training we as a Council have done (we again attended the Beverley training
days) and the team development programme has paid off with a very cohesive leadership team. It is now
a requirement for Pingelly Councillors to attend training and it is a great help in understanding the rapidly
changing face of Council. To the Councillors, congratulations and well done and also my special thanks
go to our Deputy President Cr Bill Mulroney.

MEETINGS: We have continued holding two meetings a month: 1% Wednesday for general reports and
information sessions, and the 3™ Wednesday the ordinary Council meeting. We have held 11 ordinary
Council meetings and attendance was as follows: Cr. David Freebairn (9), Cr. Michelle Walton-Hassel
(10), Cr. Evan Hodges (11), Cr. Shirley Lange (11), Cr. Bill Mulroney (9), Cr. Ray Marshall (10), Cr. Lee
Steel (10) and Cr. Peter Wood (9). This year saw the gazetting of our Standing Orders. This has taken
many years but it is now finalised.

HOSPITALITY: Our post Council dinner has been provided by local groups, all very good cooks and this
is much appreciated after a long day of meetings. We have been able to host many meetings with
community groups, parliamentarians; regional development groups; the Grants Commissioners; Architects;
Builders, Health Services; Police; neighbouring Councils and this year we hosted the Central Country
Zone (16 Councils) at the Golf Club. Our culture of offering morning or afternoon teas or a light lunch has
helped to build strong and meaningful relationships.

CHIEF EXECUTIVE OFFICER: | wish to offer my grateful thanks to our CEO, Gavin Pollock, who is a
highly motivated and committed CEO and who has been responsible for many changes. He continues to
present Council with good information. He has a great vision for being the best Shire and has helped
Council to better understand the scope of work for the year. My thanks Gavin, | have appreciated the
planning you have done and we can now see the results beginning to bear fruit.
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:"" " STAFF: It has been pleasing that most have had training in their particular area. | would like to congratulate

them for their friendly attitude which has been commented on frequently. The outside crew has carried out
work on our roads and it is gratifying to see the improvements. Travelling around the Wheatbelt | believe
we have the best road network now. The town crew! Great work and many compliments on the gardens —
take a good long look and try and see what visitors see — it is a credit to the town crew.

COMMUNITY: During the financial year we have supported many events including Remembrance Day
and morning tea, presented Sportsperson trophies to the School; Fireworks at the Christmas Party;
Australia Day Breakfast, Citizen and Sportsperson of the year and Australia Day and WA Week medals or
trophies for club events, Thank a Volunteer Day; Anzac Day. Again this year we took Council issues to
Australia Day and the Market Days which attracted a lot of questions. It was well worth doing! Funding
applications were received from local groups and received some financial assistance to support their
projects.

NEIGHBOURING COUNCILS: We continue to work with neighbouring Councils, especially with Brookton
and Beverley on regional aged issues and Wandering on Emergency Management. The CEQO’s from the
neighbouring Shires have developed some work arrangements and this has been a good move for
improving relationships.

Thank you.
Councillor Shirley Lange

President of the Shire Council of Pingelly



| Chief Executive Officers Report

The 2016/17 financial year has seen further consolidation and
continual improvements within the Shires operations in both the
Administration and Works Department.

In February 2017 the Shire participated in the voluntary program
called Better Practice Review, being run by the Department of
Local Government and Communities. This review found that the
Shire is performing and functioning well. It has a positive
organisational culture with a strong focus on achieving results —
and on continuous improvement — across a wide range of its
operations. A cordial and productive working relationship exists
between elected members and the administration; a relationship
which is based on respect and a mutual desire to achieve positive
results for the Shire’s community.

During the financial year a number of projects have been
delivered:

Sale of shed & industrial land at 2 Paragon Street.
Implementation of new Records keeping software.
Roadside vegetation control program.

Demolition of the old Community Centre.

Works in Progress PRACC $1.594M and PAAA $203K.
Replacement of bulk diesel fuel tank at Works Depot.
Installation of Communications tower at SES building.
Wickepin Pingelly Rd National Blackspot project $351,000.

Bulyee Road Roads to Recovery project $20,000.
Shaddick Road Realignment $128,000.

Gravel resheeting of various roads $150,000.

Shire of Pingelly 2016-2017 Annual Report

Wickepin Pingelly Rd Regional Road Group (RRG) project $178,000
York Williams Road drainage and reseal works (RRG) $332,000.
Bullaring Road reseal and repair failures Roads to Recovery $105,000.

Bridge 1191 Bullaring Road replacement with box culverts $163,000.

The Shire’s contracted Ranger Services through WA Contract Ranger Services still proving a

very cost efficient and ongoing successful arrangement.

The Pingelly Recreation and Cultural Centre (PRACC) continues to progress well. The Pingelly
Aged Appropriate Accommodation (PAAA) Project has also progressed well and both projects

are set for completion in 2018.

| wish to take this opportunity to thank all the Councillors and staff for their commitment and
team work, working together with our community during the year, to achieve the visions and

goals of the Shire of Pingelly.

Thank you to you all.

Gavin Pollock
Chief Executive Officer
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Complaints Lodged Under Provisions of Local Government

Statutory Reports

Act 1995

The Local Government Act 1995 Part 5 was amended during 2007 providing for a new

complaints system for minor and serious breaches of the Act by Councilors’ and Staff.

No complaints were received during the 2016/2017 financial year.

S 5.120. Responsible Complaints Officer: Chief Executive Officer.

Disability Access & Inclusion Plan

Under Disability Services Act 1993, amended in 2004, Council is required to lodge
this report with the Disability Services Commission.

Council adopted a new Shire of Pingelly Access and Inclusion Plan (DAIP) 2015-
2019 at the council meeting held on 9 June 2015. The next review of the DAIP is
scheduled for May 2018.

This plan aims to build on the capacity for people with disabilities to access the Shire
of Pingelly services, facilities and information that promotes independence,
opportunities and inclusion in the community.

The Shire of Pingelly recognises:

That people with disability are valued members of the community who make
a variety of contributions to local, social and cultural life;

People with disability, their families and careers should be supported to
remain in the community;

Ilts commitment to consulting with people with disabilities, their families and
careers, and disability organisations in addressing barriers to access and
inclusion;

Its commitment to ensure contractors and agents works towards the desired
outcomes in the DAIP;

Is committed to supporting local community groups and business to provide
access and inclusion to people with disability;

Its commitment to achieving the seven desired outcomes of its DAIP.



Improvements since the last DAIP:

Existing functions, facilities and services are adapted to meet the needs of
people with disability:
o The Pingelly Library now has a borrow box program to give online
access to audio books
Access to buildings and facilities have been improved:
o Improved access was provided to the Administration building,
including a ramp and non-slip coating on paving
o Accessible public toilets are operating in Pioneer Park
o Ramp access has been provided at the Community Centre
o A maze at the major railway crossing has been installed in conjunction
with main roads-included tactile paving and a tap rail
Employee awareness of needs of people with disabilities and skills in
delivering service is provided
o Key Shire employees received disability awareness training with
regard to the provision of services and facilities
Opportunities are provided to people with disability to participate in public
consultations, grievance mechanisms and decision-making process
o Information on consultations was simplified and can be available in
alternative formats
o Municipal election voting was held in an accessible building, with the
provision of assistance where requested as permitted under the Local
Government (Elections) Regulations 1997 Section 67
o Consultation for the preparation of this version of the DAIP included
the participation of service providers for people with disabilities

Accessibility information has been made available on Shire’s website.

Employee Remuneration

In accordance with section 5.53(2) (g) of the Local Government Act 1995 and Section 19B of
the Local Government (Administration) Regulations 1996, the following information is

provided with respect to employees annual salary entitlement:

Set out below, in bands of $10,000 is the number of employees of the Shire of Pingelly

remuneration with an annual salary of $100,000 or more.

Salary Range $ Number of Employees
100,000-109,999 1
110,000-119,999 1

120,000-129,999
130,000-139,999
140,000-149,999
150,000-159,999
160,000-169,999 1




Freedom of Information
During the 2016/2017 financial year, Council received one request for information under
Freedom of Information Act 1992.

Council prides itself on being both accountable and accessible to electors and unless
containing certain matters, such as personal information etc. is generally able to satisfy all
requests for information on any Council related matter outside of the requirements of this Act.

Responsible Officer: Director Corporate & Community Services.

National Competition Policy
In respect to Council’s responsibilities in relation to National Competition Policy the Shire of
Pingelly reports as follows:

No business enterprise of the Shire has been classified by the Australian Bureau of statistics
as either a Public Trading Enterprise or a Public Financial Enterprise.

Competitive neutrality has not applied to any activities undertaken by the Shire in this
reporting period.

No allegations of non-compliance with the competitive neutrality principles have been made
by any private entity.

Overview of Plan for the Future
Local Government Act 1995 Section 5.51(2) (e) and Section 5.56 a Local Government
requires to plan for the future of the district.

This requirement, which replaced the previous Principal Activities Plan, has now been further
defined to require that all local authorities adopt a Ten Year Strategic Community Plan and
Corporate Business Plan.

Council undertook considerable consultation with the local community and property owners
with respect to the formation of a Strategic Community Plan.

Community members invested significant time and energy into contributing to the various
workshops, meetings and calls for submission that formed part of this process.

The Shire of Pingelly Strategic Community Plan was adopted by Council in 2012.



Public Interest Disclosure

In accordance with the Public Interest Disclosure Act 2003, procedures have been
implemented to facilitate receiving, reporting and action on public interest disclosures.

During the 2016/2017 reporting period, no public interest disclosures were lodged.

Responsible officer: Director Corporate & Community Services.

Recordkeeping Plan

Section 19 of the State Records Act 2000 requires that every government organisation must
have a Recordkeeping Plan (RKP) that has been approved by the State Records
Commission.

The RKP sets out the matters about which records are to be created by the organization and
how it is to be kept. This document provides as accurate reflection of the RKP program within
the Shire of Pingelly. The inclusion of such documentation will constitute evidence of
compliance.

Staff members responsible for records management have been trained in the basic retention
and disposal methods for Local Government and have attended RKP training at the Office of
State Records.

In house training sessions for staff are conducted on an as needs basis, for example, when
an aspect of the recordkeeping systems changes, or if, responsibilities change.

In accordance with Section 28 of the Stafe Records Act 2000, the RKP for the Shire of Pingelly
was reviewed, adopted by Council at the ordinary council meeting held on 18 March 2015
and presented to the State Records Office.

At its meeting on 7 August 2015, the State Records Commission approved the Shire of
Pingelly RKP and a review of the plan will be submitted on or before 7 August 2020.

Responsible officer: Director Corporate & Community Services.
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Council Preferred Agents

AUDITORS BANKING AGENTS

AMD Chartered Accountants Bendigo Bank

PO Box 1306 PO Box 480

BUNBURY WA 6231 BENDIGO VIC 3552

DEBT RECOVERY WA AGENTS SETTLEMENT AGENTS

AMPAC Debt Recovery Combined Property Settlements Agency Pty Ltd
GPO Box 2779 PO Box 4312

Cloisters Square PO MYAREE WA 6960

PERTH WA 6850

INSURANCE BROKING RISK MANAGEMENT/OHS

LGIS Local Government Insurance Services
PO Box 1003 Po Box 1003

WEST PERTH WA 6872 WEST PERTH WA 6872
SOLICITORS TAXATION AND ACCOUNTING
MclLeod’s Barristers & Solicitors WALGA Tax Service

220-222 Stirling Highway 15 Altona Street

CLAREMONT WA 6010 WEST PERTH WA 6872

(The above list is provided to inform Electors of those companies who provide significant
advice to Council).




Annual Financial Report Executive Summary

The Financial Report for the 2016/2017 financial year has been prepared in accordance with
the requirements of the Local Government Act 1995, the Local Govermment (Financial
Management) Regulations 1996 including amendments up to June 2017, and the relevant
Australian Accounting Standards.

The following summary is designed to provide comment on the financial information contained
within the Annual Financial Report to assist Electors in comprehending the information.

Overall Financial Position

The Shire of Pingelly’s Net Result for 2016/17 was an operating surplus of $1,431,510, an
increase on the 2015/2016 operating result which was a $953,205 operating deficit. The
$2,384,715 difference is attributed to $1,167,817 increase in Operating Grants and an
increase of $1,845,164 in Non-Operating Grants for 2016/17 from 2015/16 levels.

The operating result included the bringing to account a $305,473 decrease on changes on
revaluation of Land & Building non-current assets in 2016/17. Council continues to maintain
adequate levels of Reserve Funds.

Summary of Income and Expenditure

Council’'s various income and expenditure streams are classified into types, and these
classifications are based on programs listed below.

Operating Revenue by Program
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2,000,000
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Employee costs which are a combination of salary and wages, labour overheads,
superannuation, workers compensation insurance, protective clothing/uniforms and fringe
benefits tax and these are the largest operating expense for the shire.

Employee operating costs for 2016/17 were $1.723 million compared to $1.548 million from
the previous year 2015/16. The Shire has managed to keep employee costs to a manageable
level in 2016/2017.



Operating Expenditure by Nature & Type
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Reserves

The Shire of Pingelly’s total cash backed Reserve Funds of $827,388 increased by $350,534
for the 2016/17 financial year. The increase predominately from the transfer to the Building
Reserve of $436,126 from the sale proceeds of 2 Paragon Street and the annual transfer to
the Plant Reserve of $255,528 including interest. Transfer from Building Reserve of $200,000
towards the new Pingelly Recreation & Cultural Centre.

Whereas the Swimming Pool Reserve and Leave Reserves continue to be steady. Lump sum
transfers from Reserve Fund to the Municipal Fund were used for the purpose for which they
were set aside.

Reserves

Refuse Site Rehab/Closure...
Joint Venture Housing Reserve s

Swimming Pool Reserve

Electronic Equipment Reserve ¢

Building Reserve ¢

Plant Reserve memses

|
Community Bus Reserve & |
| |
Leave Reserve | 1
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Capital Expenditure

Expenditure on capital works and purchases for the 2016/2017 year is as follows for the
individual classes of assets, with comparison from the previous year.

The difference between 2015/2016 and 2016/2017 expenditure on Land & Buildings can be
explained by the bringing to account a $305,473 reduction due to changes on revaluation of
Land & Buildings non-current assets.



Summary of Total Asset Expenditure ($)
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Financial Ratios

Changes to the Local Government (Financial Management) Regulations 1996, Section 50(1),
introduced a new set of financial ratios for all Western Australian Local Governments to report.

The Shire of Pingelly for 2016/17 currently met almost all of the basic standards, except for
the Operating Surplus Ratio and Debt Service Cover Ratio. The following table demonstrates
the position for the last five financial reporting periods:

Financial Management

Current Ratio

Debt Service Cover Ratio

Operating Surplus Ratio

Own Source Revenue Coverage Ratio 0.42 0.48 0.48 0.42 0.7

Asset Management

Asset Consumption Ratio

Asset Sustainability Ratio

Asset Renewal Ratio

Key:

Basic Standard | Intermediate
A Standard

Although there are financial challenges, particularly to provide for long term replacement for
Council infrastructure and the management of operating costs, the Shire of Pingelly is well
placed to meet those challenges due to the expected continued population growth and
relatively sound financial position.
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SHIRE OF PINGELLY
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

LOGAL GOVERNMENT ACT 1995
" LOGAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1986

STATEMENT BY CHIEF EXECUTIVE OFFICER

The aftached financlal report of the Shire being the annual financial report and supporting notes
and other information for the financlal year ended 30 June 2017 are in my oplnion properly
drawn up o present fairly the financlal position of the Shire at 30th June 2017 and the

resuits of he operations for the financial year then ended in accordance with the Australlan
Accounting Standards and comply with the provisions of the Local Governiment Act 18856 and

the regulations under that Acl.

Signed as autherisallon of Issue on the 4ih day of December 2017

Gavin Pollack
Chief Exacutiva Officer
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SHIRE OF PINGELLY

STATEMENT OF COMPREHENSIVE INCOME

BY NATURE OR TYPE

FOR THE YEAR ENDED 30TH JUNE 2017

NOTE 2017 2017 2016
$ Budget $
$

Revenue
Rates 23 1,870,048 1,864,908 1,699,390
Operating grants, subsidies and contribulions 30 1,864,621 1,336,266 796,804
Fees and charges 29 284,771 317,450 322,566
Interest earnings 2a} 136,752 101,865 166,725
Other revenue XHa) 129,706 191,200 125,401

4,385,895 3,811,679 3,110,886
Expenses
Employee costs {1,723,449)  (1,368,844)  ({,648,452)
Materials and contracls (1,964,108)  (1,235,122) {1,132,626)
Ulility charges (155,854) (150,371) (154,669)
Depreciation on non-cusrent assets 2(a) (1,466111)  (2,110,000) (1,509,079}
Intarast expenses 2(a} (154,812} (134,660 (141,780}
Insurance expenses {170,161} {166,361) {188,572}
Other expenditure {87,778} (69,300} {45,312)

(5,122,273)  (5224658)  (4,721,389)

(736,378)  (1.412,879)  (1,610,503)
Non-operating grants, subsidies and conlribulions 30 3,179,845 8,312,488 1,334,681
Profit on asset disposals 21 0 257,650 11,069
{Loss) on assel disposals 21 {706,484} {65,360) (72,152)
{Loss) on revalualion of plant and equipment 7{h) 0 0 (9,900)
Reversal of prior year loss on revaluation of furniture and
equipment 7{b) 0 0 1,597
Neot result - 1,736,983 7,101,709 {345,208)
Other comprehensive income
ftems thal wilf nof be reclassified subsequently lo prolit or loss
Changes on revaluation of non-current assots 13 (305,473) Y] (607,997}
‘Total other comprehensive income (305,473) ¢ (607,987)
Total comprehensive income 1,434,510 7,101,709 {953,205)

This statement Is to be read in conjunction with the accompanying notes.
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SHIRE OF PINGELLY
STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM
FOR THE YEAR ENDED 30TH JUNE 2017

NOTE 2017 2017 2016
$ Budget $
$

Revenue 2(=)
Governance 73,207 93,800 108,074
General purpose funding 3,742,376 3,150,445 2,427,840
Law, order, pubiic safety 103,107 102,122 108,374
Health 11,983 11,700 11,162
Educalion and welfare 16,785 15,358 27,723
Community amenities 162,643 174,400 171,343
Recreation and cullure 96,445 73,885 68,667
Transport 80,794 80,794 75,100
Economic services 35,980 50,675 54,759
Other property and services 62,575 58,500 56,944
4,385,885 3,811,679 3,110,886

Expenses 2{a}
Gaovernance {577,196) {630,086) {660,473)
General purpose funding {188,660} (150,901) {150,054)
Law, order, publlc safely (208,005) {237,309) (213,076)
Health (133,557) (128,8486) (122 479)
Education and welfare {36,616) (35,776) {28,230}
Communily amenlfies (457,121) {422,643) {330,773}
Racreation and culture (1,014,453) {930,175} {967,722)
Transport (2,023,285) (2,272,333 (1,929,834)
Economic services {261,802) (262,790) {247 ,498)
Other property and services (65,788) {19,159) (29,470)
(4,887,481)  (5,089,998) {4,579,609)

Finance costs 2(a)
Law, order, public safety {40,550) {20,382) {23,127)
Education and welfare {13,353) {13,358) (14,269
Regreation and cultura {100,909) (100,920} {104,384)

{1 54,812) - (134,660) (141,780)
(736,378) ~(1,412,879) ~ (1,610,503)
Non-cperating grants, subsidies and

contributions 30 3,179,845 8,312,488 1,334,681
Profil on disposal of assets 21 0 257 550 11,069
(Loss) on disposal of assels 21 (706,484) {55,350 {72,152}
(Loss) on revaluation of plant and equipment 7{b) 0 0 {9,300)
Reversal of prior year loss on revaluation of furniture and

equipment 7{b) 1] 0 1,597
Net result 1,736,983 7,101,708 {345,208)

Other comprehensive Income
ftems that will not be reclassified subsequently to profit or lnss

Changes on revaluation of non-current assels 13 {305,473} 0 (607,997)
Total other comprehensive Income (308,475} 0 {807,997)
Total comprehensive income 1,431,570 7,101,709 {953,205]

This statement is io be read In conjunclion with the accempanying notes.
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SHIRE OF PINGELLY
STATEMENT OF FINANCIAL POSITION
AS AT 30TH JUNE 2017

NOTE 2017 2016
$ $

CURRENT ASSETS
Cash and cash equivalenis 3 3,431,783 3,504,262
investmenis 4 5,000 5,000
Trade and other receivables 8 804,829 353,000
Inventories 6 2474 1,148
TOTAL CURRENT ASSETS 4,244,086 3,863,500
NON-CURRENT ASSETS
Other receivables 5 233,102 614,927
Property, plant and equipment 7 10,013,660 10,243,367
Infrastruciure 8 171,027 499 70,871,413
TOTAL NON-CURRENT ASSETS 82,174,161 81,820,407
TOTAL ASSETS 86,418,247 85,692,907
CURRENT LIABILITIES
Trade and other payables 9 148,721 408,755
Current portion of long term borrowings 10 58,460 173,181
Provisions 11 250,327 164,274
TOTAL CURRENT LIABILITIES 457 508 746,210
NON-CURRENT LIABILITIES
Long term borrowings 10 2,470,742 2,908,687
Provisions 11 65,228 43,748
TOTAL NON-CURRENT LIABILITIES 2,535,967 2,953,435
TOTAL LIABILITIES 2,903,475 3,699,645
NET ASSETS 83,424,772 . 81,993,262
EQUITY
Retained surplus 27,211,883 25,825,434
Reserves - cash backed 12 827,388 476,854
Revaluation surplus 13 55,385,501 55,690,974
TOTAL EQUITY 83,424,772 81,993,262

This statement is to be read In conjunction with the accompanying notes.
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SHIRE OF PINGELLY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2017

NOTE 2017 2017 2016
Actual Budget Actual
CASH FLOWS FROM OPERATING ACTIMITIES 4] $ $
Receipts )
Rates 1,821,278 1,874,808 1,686,291
Operating grants, subsidies and contributions 1,496,975 1,352,259 787,798
Fees and charges 284,771 317,450 323,132
Interest earnings 136,752 101,855 166,725
Goods and services tax {24,773) 122,000 359,558
COther revenue 129,705 191,200 123,776
3,847,709 3,959,672 3,447,280
Payments
Ermployee costs {1,607,790) {1,299,844) {1,552,860}
Materials and contracts (1,629,983) (1,180,062) (872,718)
Utility charges {155,854) (150,371} {154,669)
nterast expenses {158,428 (134,660) {142,410)
Insurance expenses {170,161) {166,361) (188,572)
Goods and sarvices tax 0 (112,000) (337,088)
Other expanditure {87,931) (69,300) (45,312}
(3,810,145) (3,112,598) {3,293 619)
Net cash provided by (used in}
operating activities 14(b} 37,564 847,074 153,661
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of
properly, plant & equipment (2,244,813) {10,205,488) (1,422,757}
Payments for consiruction of
infrasfructure (1,514,492) (1,781,004) (1,449,049)
Non-operating grants,
stbsidies and contributions 3,179,845 8,312 488 1,334,881
Proceeds from sale of fixed assals 554,658 492 000 82 472
Net cash provided by (used in)
investment activities (24,802) {3,182,002) (1,454,653)
CASH FLOWS FROM FINANGING ACTIVITIES
Repayment of debentures (553,666) {173,181} {165,510}
Proceeds from self supporting foans 468,425 87,940 83,747
Net cash provided by (used In})
financing activities (85,241) {85,241} {81,763)
Net increase (decrease) in cash held (72.479) (2,420,169) (1,382,758}
Cash at beginning of year 3,504,262 3,280,040 4,887,017
Cash and cash equivalents
at the end of the year 14(a) 3,431,763 859,871 3,604,262

This statement Is to be read in conjunction with the accompanying notes,

Page 7




SHIRE OF PINGELLY
RATE SETTING STATEMENT

FOR THE YEAR ENDED 30TH JUNE 2017

NOTE

Net current assets at start of financlal year - surplusi{deficit)

Revenue from operating activities (excluding rates)

Governance

General purpose funding
Law, order, public safely
Health

Education and welfare
Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Expenditure from operating activities
Governance

General purpose funding
Law, order, pubiic safely
Health

Education and welfare
Community amenities
Recreation and cuiture
Transport

Economic services

Other property and services

Operating activities excluded from budget

{Profit) on disposal of assets 21
Loss on disposal of assels 21
Loss on Revaluation of Assets

Movement in deferred pensioner rates (non-current)

Movement in employee bensfit provisions

Depreciation and amortisation on assets 2a)
Amount attribustable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions

Proceeds from disposal of assets 21
Purchase of property, plant and equipment 7(b)
Purchase and construction of infrastructure 8(b)
Amount attributable to investing activitias

FINANCING ACTIVITIES

Repayment of debentures 22(a)
Proceeds from self supporting loans

Transferred from restricted Municipal

Unspent Loans going Forward

Transfers to reserves {restrictad assets) 12
Transfers from reserves (restricled assets) 12
Amount attributable to financing activities

Surplus{deficiency) before general rates

Total amount raised from general rates 23
Net current assets at June 30 c/fwd - surplusi{deficit) 24

This statement is to ba read in conjunction with the accompanying notes,

Page B

2017 2017 2016
Actual Budget Actual
$ $ $
384,851 422 977 1,223,226
384,551 422,977 1,223,226
. 73,207 83,800 108,074
1,876,559 1,285,737 748,998
103,107 162,122 108,374
11,983 14,700 11,162
16,785 15,358 27,723
162,643 174,400 171,343
96,445 88,435 68,667
80,794 80,794 86,169
35,980 293,675 54,758
62,675 58,500 56,944
— 2520008 ~ 2204507 1,443 713
(684,713) (682,916) {669,219}
(188,660) {150,901) (150,064)
(249,555) (267,691) (236,203}
(137,690) (128,848) {130,248)
(49,969) (49,134) {42,498)
(467,121) (422 843) (330,773)
(1,580,337) {1,031,005) (1,072,608)
(2,028,955) {2,274,833) (1,993,275}
{475,991) (262,790) (247,498)
(65,766) {19,1568) {20,470}
(5,828,7567) {5,280,008) (4,807,844}
0 (2567,560) (11,068}
706,484 55,350 72,162
] s 8,303
{13,149) ¢ (35,517}
107,530 o 24,808
1,466,111 2,110,000 1,509,979
3,179,845 8,312,488 1,334,681
554,658 492,000 82,472
(2,244 813) (10,205,486) {1,422,757)
(1,614,492) (1,781,004} (1,449,048)
3 ) ¥ E) 5 ]

(563,666) {173,181} {165,510}
468,425 87,940 83,747
596,790 V] 0
o] 2,500,000 0
{734,070} (705,755) {31,626}
383,536 353,000 841,000
161,015 2,062,004 727,811
(520,539) (1,864,708) (1,203,801}
1,865,817 1,864,708 1,678,842
1,345,278 0 384,951




1.

(a)

@

(b}

SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

SUMMARY OF SIGNIFICANT AGCOUNTING POLICIES

BASIS OF PREPARATION

The financlal report comprises general purpose financlat statements which have been prepared in
accordance with Ausiralian Accounting Standards {as they apply to local governments and not-for-profit
entities), Australian Accounting Interpretations, other authoritative pronouncements of the Australian
Agcoounting Standards Board, the Local Government Act 1895 and accompanying regulations. Material
accounting poficies which have been adoplted in the preparation of this financial report are presented
below and have been consistently applied unless stated otherwise.

Except for cash flow and rate setling information, the report has been prepared on the accrual basjs
and Is based on historical costs, modified, where applicable, by the measuremeant at fair value of selectad
non-cuirent assets, financial assets and lablfities.

CRITICAL. ACCOUNTING ESTIMATES

The preparation of a financial report in conformity with Australian Accounting Standards requires
management to make judgements, estimates and assumptions that effect the application of policies and
reported amounis of assefs and liabilities, income and expenses.

The estimates and associated assumplions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances; the results of which form the basis of making
the judgements about carrying values of asseis and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

THE LOCAL GOVERNMENT REPORTING ENTITY
All Funds through which the Shire controls resources to carry on its functions have been included in the

financial statemenis forming part of this financial report.

In the process of reporting on the local government as a single unit, all transactions and halances
between those Funds (for example, loans and lransfers between Funds) have been eliminated.

All monies held in the Trust Fund are excluded from the financial statements. A separate statement of
those monies appears at Note 20 to these financial statements.

Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of

GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST receivable or payable.
The net amount of GST recoverable from, or payable to, the ATO Is included with receivables or payables

in the statement of financial position.

Cash flows are presented on a gross basis. The GST companenis of cash flows arising from investing or
financing aclivities which are recoverabla from, or payable to, the ATO are presented as operating
cash flows.

Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, cash at bank, deposils available on demand with

hanis and other short term highly liquid investments that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value and bank overdrafis.

Bank overdrafts are reported as shori term borrowings in current liabilities in the statement of financial
position,
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(¢} Trade and Other Receivables
Trade and other receivables include amounts dus from ratepayers for unpaid rates and service charges
and other amounts due from third parties for goods sold and services performed in the ordinary course
of business.

Recelvables expected to be collectad within 12 months of the end of the reporting period are classified
as current assets. All other receivables are classified as non-current assets.

Collectabllity of trade and other receivables is reviewed on an ongoing basis. Debts that are known to be
uncollsctible are wrilten off when identified. An allowance for doubtful debts is raised when there is
objective evidence that they wlll not be coflectible.

(d) Inventories

General
Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimaled selling price in the ordinary course of business less the estimated
costs of complelion and the estimaled costs necessary to make the sale,

Land held for sale

Land held for development and sale is valted af the lower of cost and net realisable valus, Cest includes
the cost of acquisition, development, borrowing cosls and holding costs untii completion of davelopment.
Finance costs and holding charges incurred after development is completed are expensed.

Gains and losses are recognised in profit or loss at the time of signing an unconditional contract of sale if
significant risks and rewards, and affactive conirol over the land, are passed on to the huyer at this polnat.

Land held for sale is classified as current except where it is held as non-current based on the Council's
intentions to release for sale.

(e} Fixed Assets
Each class of fixed assets within either properly, plant and equipment or infrastruclure, is carred at cost
or fair value as indicated less, where applicable, any accumulated depreciation and impairment fosses.

Mandatory requirentent to revalue non-current assels
Effective from 1 July 2012, the Local Government {Financial Management) Regulations were amended and
the measurement of non-cuirent assels at Fair Value became mandatory,

During the year ended 30 June 2013, the Shire commenced the pracess of adopting Fair Value
in accordance with the Regulations.

Whitst the amandments initially allowed for a phasing in of fair value in relation fo fixed assets over three
years, as at 30 June 2015 all non-current assets were carrled at Fair Value in accordance with the
the requirements.

Thereafter, each asset class must be revalued in accordance with the regulatory framework established and
the Shire revalues its asset classes in accordance with this mandatory timetabte.

Relevant disclosures, in accordance with the requirements of Australian Accounting Standards, have been
made in {he financial report as nacessary.
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANGIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

1. SUMMARY CF SIGNIFICANT ACCOUNTING POLICIES {Continued)
(e) Fixed Assets {Continued)

Land under conirol

in accordance with Local Government (Financial Management) Regulation 16(a)(ii), the Shire was required
to include as an assel (by 30 June 2013}, Crown Land operated by the local government as a golf course,
showground, racecourse or ofhar sporting or recreational facilily of State or Regional significance.

Upon initial recognition, these assets were recorded at cost in accordance with AASE 116. They were
then classified as Land and revalued along with other land in accordance with the other policies detailed
in this Note.

Initial recognition and measurement between mandatory revaluation dates
Al assets are inilially recognised at cost and subsequently revalued in accordance with the mandatary
measurement framework detailed above.

In relation o this initial measurement, cost is determined as the fair value of the assets given as
consideration plus costs incidental o the acquisition. For assets acquired at no cost or for nominal
cansideration, cost is determined as fair value at the dale of acquisition. The cost of non-current assets
cansfructed by the Shire includes the cost of all materials used in construction, direct labour on the project
and an appropriate proportion of variable and fixed overheads.

Individual assels acquired between iniliaf recognition and the next revaluation of the asset class in
accordance with the mandatory meastrement framework detaifed above, are carriod at cost less
accurnulated deprecialion as management belleves this approximates fair value, They will be subject to
subsaquent revaluation at the next anniversary date in accordance with the mandatory measurement
framework detalled above.

Revaluation

Increases in the carrying amount arising on revaluation of assels are credited to a revaluation surplus in
aquily, Dacreasas that offset previous increases of the same asset are recognised against revaluation
surplus directly in equity. All other decreases are recognised in profit or loss,

Land under roads
In Wastern Australia, all land under roads is Crown Land, the responsibility for managing which, is

vested in the local government.

Effective as at 1 July 2008, Gouncil elected not to recognise any value for land under roads acquired
on or before 30 June 2008. This accords with the trealment available in Austrafian Accounting
Standard AASB 1051 Land Under Roads and the fact Losal Government (Financial Management)
Regulation 16(a){i) prehibits local governments from recognising such land as an asset.

In respect of land under roads acquired on or after 1 July 2008, as detailed above, Local Government
{Financial Management) Regulation 16(a){{) prohibits local governments from recognising such land
as an assel.

Whilst such freatment is inconsistent with the requirements of AASB 1051, Local Government
(Financial Management) Regulation 4(2) provides, in the event of such an Inconsistency, the Local
Government (Financial Management} Regulations prevail.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the
Shire.
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES (Continued)
{a) Fixed Assets {Continued)

Depreclation

The depreciable amount of all fixed assets including buildings but excluding freshald land, are depreciated
¢h a straight-line basis over the individual asset's useful life from the time the asset Is held ready for use,
Leasehold improvements are deprecialed over the shorter of either the unexpired peried of the lease or the
eslimated useful fife of the improvements.

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of

the revaluation Is treated in one of the following ways:

a} Restated proportionately with the change in the gross carrying amount of the asset so that the carrying
amount of the asset afler revaluation equals its revalued amount; or

b) Eliminated against the gross carrying amount of the asset and the net amount restated to the revalued
amount of the asset.

Major depreciation periods used for each class of depreciable asset are;

Land Not Depreciated
Buildings 50 years 2.0%
Furnlture and Equipment 10 years 10.0%
Computer and Electronic Equipment 3 years 33.0%
Plant and Eguipment

Earthmoving Equipment 15 years 7.0%

Heavy Trucks 10 years 10.0%

Light and Heavy Trucks 8 years 12.5%

Sedans and Ulilities 5 years 20.0%

Minor Misceltansous Plant 3 years 33.0%
Sealed roads and streets

Clearing and Earthworks (Formation)_ not depreciated

Construction/Road Base (Pavement} 40 years 2.5%
Criginal Surfacing and Major Re-surfacing (Seal)

Bituminous Seals 40 years 2.5%

Asphalt Surfaces 40 years 2.5%
Gravel roads

Clearing and Earthworks (Formatlon)_ not depreciated

Construction/Road Base (Pavement) 20 years 5.0%

Graveal Sheet 20 years 5.0%
Formed Roads {Unsealed) :

Clearing and Earthworks {(Formation)_ nol depraciated

Construction/Road Base {(Pavement) 50 years 2.0%
Footpaths - slab 40 years 2.5%
Bridges 50 years 2.0%
Drainage (Storm Water Channels) 40 years 2.5%

The assets residual values and useful lives are reviewead, and adjusted if appropriate, at the end of each
reporting period.

An asset's carrying amount s written down immediately to s recoverable amount if the asset's carrying
amount is greater than its estimated recoverabie amount,

Gains and Josses on disposals are detarmined by comparing proceeds with the carrying amount.

These gains and losses are includad in the statement of comprehensive income in the period in which
they arise.

Page 12



SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REFPORT
FOR THE YEAR ENDED 30TH JUNE 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{f) Fair Value of Assets and Liabilities
When performing a revaluation, the Shire usaes a mix of both independsnt and management valuations

using the following as a guide:

Fair Value is the price that the Shire would receive to sell the asset or would have fo pay to transfera
liability, in an orderly (i.e. unforced) transaction between independent, knowledgeable and willing market
participants at the measurement date,

As fair value is a market-based measure, the closest equivalent observable market pricing information is
used to datermine fair value. Adjustments to market values may be made having regard to the
characteristics of the specific asset or liability. The fair values of assats that are not traded in an active
matket are determined using one of more valuation techniques. These valuation techniques maximise, fo
the extent possible, the use of observable market data.

To the extent possible, market information is exiracted from either the principat market for the asset or
tiability {I.e. the market with the greatest volume and level of activity for the asset or liability} or, in the
absence of such a market, the most advantageous market avaiiable to the enlity at the end of the
reporting periad {i.e. the market that maximises the receipts from the sate of the asset after taking into
account lransaction costs and lransport costs).

For non-financial assets, the fair value measurement also takes into account a market participant's abiity
to use the asset in its highest and best use or to sell it to another market parficipant that would use the
asset in its highest and best use.

Fair value hierarchy

AASE 13 reguires the disclosure of fair value information by level of the fair value hierarchy, which
calegorises fair value measuremant into ane of thrae possible levels based on the lowest level that an
input that is significant to the measurement can be categorised into as follows:

Level 4
Maasuremants based on quoted prices {(unadjusted) In active markets for Identical assels or liabilities

that the entity can access af the measurement date.

Level 2
Measurernents based on inpuis other than quoted prices included in Level 1 that are observable for the

asset or liability, either directly or indirectly.

Level 3
Measurements based on unobservable inputs for the assat or liability.

The fair values of assets and liabilities that are not traded in an aclive market are determined using one or
more valuation techniques. Thase valuation techniques maximise, to the extent possible, the use of
observable market data. If all significant inpuls required to measure fair value are observable, the asset or
liability Is included in Level 2. If one or more significant inputs are not based on observable market data,

the asset or liability is included in Level 3.

Valuation techniguies

The Shire selects a valuation technique that is appropriate in the circumstances and for which sufficient
data is available {o measure fair value. The avallabilily of sufficlent and relevant data primarlly depends on
the specific characteristics of the asset or liability being rmeasured. The valuation fechnigues selectad by
the Shire are consistent with one or more of the following valuation approaches:

Market approach

Valuation techniques that use prices and other relevantinformation generated by market transaclions for
identical or similar assets or liabilities.
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{f) Fair Value of Assets and Liabilitles {Continued)

(+)]

Incame approach
Valuation techniques that convert estimated future cash flows or income and expenses into a single
discounted present value.

Gost approach
Valuation techniques that reflact the current replacement cost of an asset af its current service capacity.

Each valuation technique requires inpuls thal reflect the assumptions that buyers and sellars would use
when pricing the asset or Hability, including assumptions about risks. When selecting a valuation
technique, the Shire gives pricrily to those techniques that maximise the use of abservable inputs and
minimise the use of unobservable inputs. Inputs that are developed using market data (such as publicly
available information on actual fransactions) and reflect the assumptions that buyers and sellers would
generally use when pricing the asset or Habllily are considered observable, whereas inputs for which
market data is not available and therefore are developed using the best information avaitable about such
assumptions are considered unobservable.

As detalled above, the mandatory measuremant framework imposed by the Local Government
{Financial Management) Regulations reguires, as a minimum, ail assets carried at a ravaiued amount to
be revalued in accordance with the regutatory framework.

Financial Instrumentis

Initlal recognition and measurement

Financial assets and financial liabilities are recognised when the Shire becornas a party to the
contractual provisions to the instrument. For financial assets, this is equivalent fo the date that the
Shire commits itself fo either the purchase or sale of the asset (i.e. rade dale accounting is
adopted).

Financial instruments are inilially measured at falr value plus transaction costs, except where the
instrument is classified 'at fair value through profit or loss', in which case transaction cosis are
expensed to profit or loss immediately.

Classification and subsequent measurement
Financial instruments are subsequently measured at falr vaiue, amortised cost using the effective
interest rate method, or at cost.

Amortised cost is calculated as:
{a) the amount in which the financial asset or financial liabllity is measurad at initial recognition;
{b} less principal repayments and any reduction for impairment; and

(c) plus or minus the cumulative amortisation of the difference, if any, between the amount
initially recognised and the maturlty amount caloulated using the effective interest rate methad.

The effective interast method is used to allocate interest income or interest expense over the retevant
period and is equivalent to the rate that discounts estimated future cash paymenis or receipts

(including faes, transaction costs and other premiums or discounts) through the expected life (or when
this cannot be reliably predicled, the contractual term) of the finangial instrument to the net carrying
ameunt of the financial asaet ar financial liability, Revisions to expected fulure net cash flows will
necessitate an adjustment o the carrying value with a consequential recognition of an income or expense
in profit or loss.
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Confinued)
(g) Financial Instruments (Continued)
Classification and subsequent measurement {continued)

(i} Financial assels at fair value through profit and loss .

Financial assets are classified at “fair value through profit ar loss” when they are held for trading for the
purpose of short-term profit taking. Such assels are subsequently measured at fair value with changes

in carrying amaunt being included in profit or loss, Assets in this calegory are classified as current assets,

(i) Loans and receivables

Loans and receivables are non-derivalive financiat assets with fixed or determinable payments that are
not guoted in an activa market and are subsequently measured at amortised cost. Gains or losses are
recognised in profit or Joss,

Loans and receivables are included in current assets where they are expected to mature within 12 months
after the end of the reporting period.

{iif} Held-to-maturity investments

Hetd-to-maturily invesiments are non-derivative financial assets with fixed maturities and fixed or
determinable payments that the Shire has the positive intention and ability to held to maturity. They
are subsequently measured at amortised cost. Gains or losses are recognisad in profit or loss.

Held-ta-maturity investrnents are included in current assets, where they are expected to mature
within 12 months after the end of the reporting period, Al other investments are classified as non-
current,

{iv} Available-for-sale financiaf asseis

Avallable-for-sale financial assels are non-derivative financial assets that are elther not suitable to be
classified into other categories of financial assets due to their nalure, or they are designated as such
by management. They comprise nvestments in the edquily of other entitles where there is neither a
fixed maturity nor fixad or determinable payments.

They are subsequently measurad at fair valus with changes in such fair value (i.e. gains or losses)
racognised in other comprehensive income (except for impairment losses). When the financial asset
is derecognised, the cumulative gain or loss pertaining to that asset previously recognised in other
comprehensive income is reclassified into profit or loss.

Available-for-sale financlal assets are included In current assels, where they are expected to ba sold
within 12 months afier the end of the reporting period. All other avaifable-for-sale financial assets are

classified as non-current,
{v} Financial liabilities

Non-derivalive financial llabllifies (excluding financial guarantees) are subsaquently measured at
amortised cost. Gains or losses are recognlsed in profit or loss.
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Gonfinued)

{g} Financial Instruments (Continued)

(h}

Impairment

A financial asset Is deemad to be impaired if, and only if, there is objective evidence of impairmeant as

a result of one or more events (a "loss event”) having ocecurred, which wili have an impact on the estimated
future cash flows of the financial asset(s).

In the case of avallable-for-sale financial assets, a significant or prolonged decline in the market value of
the instrument is considered a loss event. Impaiment losses are recognised In profit or loss immediately.
Also, any cumulative decline in fair value previously recognised in other comprehensive income is
reclassified to profit or loss at this point.

In the case of financial assels carried at amortised cost, loss events may include: indications that the
debtors or a group of debtors are experiencing significant financial difficully, default or delinguency in
interest or principal payments; indicalions that they will enter bankruptey or other financial reorganisation;
and changes in arrears or economic conditions that correlate with defaults,

For financial assets cairied at amartised cost (including loans and receivables), a separate aliowance
account is used to reduce the canrying amount of financial assels impaired by credit losses, After
having taken all possible measures of recovery, if management establishes that the carrying amount
cannot be recovered by any means, at thaf point the written-off amounts are charged to the allowance
account or the carrying amount of impaired financial assets is reduced direclly if no impairment amount
was previcusly recognised in the allowance account,

Derecognition

Financial assels are derecognised where the contractual rights o receipt of cash flows expire or the
asset Is transferred to another party whereby the Shire no longer has any significant continual
involvement in the risks and benefits associated with the asset.

Financial liabitities are derecognised where the related obligations are discharged, cancelled or expired.
The difference between the carrying amount of the financial iability extinguished or transferred to
another party and the falr value of the consideration paid, including the transfer of non-cash assets or
{iabilities assumed, is recognised in profit or loss.

lmpairment of Assets
In accordance with Australian Accounting Standards the Shire's assats, other than inventorias,
are assessed at each reporting date to determine whether there Is any indication they may be Impaired.

Where such an indication exists, an impairment test is carrled out on the asset by comparing the
recoverable amount of the asset, being the higher of the assel's fair vafue less costs to sell and value in
use, to the assel's carrying amount.

Any excess of the asset's canrying amount over ils recoverable amount is recognised immediately in
profit or loss, unless the asset is carried at a revalued amount in accardance with another Standard

{e.g. AASE 116) whereby any impairment loss of & revalued asset is ireated as a revaluation decrease in
accordance with that other Standard.

For non-cash generating assets such as roads, drains, public buildings and the like, value in use is
represented by the depreciatad replacement cost of the asset.

Trade and Other Payables

Trade and other payables represent liabilities for goods and services provided to the Shire prior to the
end of the financlal year that are unpald and arise when the Shire becomes obiiged to make future
payments in raspect of the purchase of these goods and services. The amounts are unsecured, are

~ recognised as a current liability and are normally paid within 30 days of recognition.
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANGIAL. REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

SUMMARY OF SIGNIFICANT ACGCOUNTING POLIGIES (Continted)

{iy Employee Benefits

(k)

0

Short-term employee benefits

Provision is made for the Shire's obligations for short-term employee benelits. Short-term employee
benefits are henaflts (othar than termination benefits) that are expected to be seitled wholly before

12 months after the end of the annual reporting period in which the employees render the refated service,
including wages, safaries and sick leave, Short-term employee benefits are measured at the
{undiscounted) amounts expected to be paid when the obligation is settled.

The Shire’s obligations for shortterm employee benefits such as wages, salaries and sick leave are
recognised as a part of current trade and other payables in the statement of financial position. The
Shire's obligations for employeeas’ annual leave and long service leave entitlements are recognised as
provigions in the statement of financial position.

Cther long-term employee benefits

Provision is made for employses’ long service leave and annual leavs entiflernents not expectad to be
setfled wholly within 12 months after the end of the annual reporting petiod in which the employees
render the related service. Other long-term employee benefits are measured at the present value of the
expected future payments fo be made to employees. Expected fulure payments incorporate anticipated
future wage and salary levels, durations of service and employee deparures and are discounted at rates
determined by reference to market yields at the end of the reporting period on government bonds that
have matusily dates that approximate the terms of the obligations. Any remeasurements for changes in
assumptions of obligations for other long-term employee benefits are recognised in profit or loss in the
perficds in which the changes cccur.

The Shire's obiigations for long-term employee benefits are presented as non-currant provisions in its
statement of financial position, except where the Shire does not have an unconditional right to defer
settlement for at least 12 months afler the end of the reporting period, in which case the obiigations are
presented as current provisions.

Borrowing Costs

Borrowing costs are recognised as an axpense when incurred except where they are directly attributable
to the acquisition, construction or production of a qualifying asset. Where this is the case, they are
capitalised as part of the cost of he particular asset until such time as the asset is substantially ready

for its intended use or sale.

Provisions

Provisions are recognised when the Shire has a present legal or constructive obligation, as a result of
past events, for which it is probable that an outflow of sconemic benefits will resulf and that outflow can
be reliably measured.

Provisions are measured using the best estimate of the amounts requirad to setlle the obligation at the
end of the reporting pariod.

(m} Leases

Leases of fixad assels whara substantially alt the risks and benefits incidental to the ownership of the
asset, but not legal ownership, are transferred to the Shire, are classified as finance leases.

Finance leases are capitalised recording an assefl and a fiability at the lowsr amounts equal to the falr
value of the leased properly or the present value of the minimum lease payments, including any
guarantesd residual vajues. Lease payments are allocated between the reduction of the lease lability
and the lease interast expense for the period.

Leased assets are depracialed on a straight fina basis over the shorter of their estimated useful lives of
the lease term.

Lease payments for operating [2ases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amoriised on a siraight line
basis over the e of the lease term.
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL. REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

SUMMARY OF SIGNIFICANT ACGOUNTING POLICIES (Confinued)

Investment in Associates

An associate is an entity over which the Shire has significant influence. Significant Influence is the
power to participate in the financial operating policy decisions of that entity but is not control or joint
control of those palicies. Investments in associates are accounted for in the financial statements by
applying the equity method of accounting, whereby the investment is initially recognised at cost and
adjustad thereafter for the post-acquisition change in the Shire’s share of nef agsets of the associate,
In addition, the Shire's share of the profit or loss of the associate is included in the Shire's profit or loss.

The carrying amount of the investment includes, where applicable, goodwill relating fo the assoclate.
Any discouni on acquisition, whereby the Shire's share of the nef fair value of the assaciate exceeds
the cost of invesiment, is recognised in profit or loss in the period in which the invesiment is acquired.

Profits and losses resulting from fransactions between the Shire and the associate are eliminated to
{he extent of the Shire's interest in the associate.

When the Shire's share of lossas in an associate equals or exceeds Its interest in the associate, the
Shire discontinues recognising its share of further Josses unless it has incurred legal or constructive
obligations or made payments on behalf of the associate. When the associate subsequently makes
profits, the Shire wiil resume recognising its share of those profits once its share of tha profits equals
the share of the fosses not recognised,

Intesests in Joint Arrangements
Joint arrangements represent the contractual sharing of control batwaen parlies in a business
venture where unanimous decisions about relevant activifies are required.

Separate joint veniure entities providing joint venturers with an interest to net assels are classified as a
joint veniure and accounted for using the equity method. Refer fo note 1(o) for a description of the equily
method of accounting.

Joint venture aperations represent arrangaments whereby joint operators maintain direct interests in

each asset and exposure to each liability of the arrangement, The Shire's inferasts in the assets,

liabifities, revenue and expenses of joint operalions are includad in the respective line itams of the financial
statemenis. Information about the Joint ventures is set out in Note

Rates, Grants, Donations and Other Contributions
Rates, grants, donations and other contributions are recognised as revenues when the jocal government
obtains control over the assets comprising the contributions.

Control over assets acquired from rates is obiained at the commencement of the rating period or, where
earlier, upen receipt of the rales,

Where contributions recognised as revenues during the reporting perind were obtained on the condition
that they be expended in a particular manner or used over a particular period, and those conditions were
undischarged as at the repotting date, the nature of and amounts pertaining to those undischarged
conditions are disclosed in Note 2(c} . That note also discloses the amount of contributions recognised
as revenues In a previous reporting period which were obtalned in respect of the local government's
operations for the current reporting period.

Superannuation

The Shire contributes to a number of Superannuation Funds on behalf of employees. All funds fo
which the Shire contributes are defined contribution plans.
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Current and Non-Current Glassification

In the determination of whether an asset or liability is current or non-current, consideration Is given to the
time when each asset or liabilily is expected fo be settled. The asset or liability is classified as current if

it is expected ta be setited within the next 12 months, being the Shire’s aperational cycle. In the case

of Habilities where the Shire does not have the unconditional right to defer settlement beyond 12 months,
such as vested lang service leave, the Hability is classified as current even if not expecled to be seitled
within the next 12 months. Inventories held for frading are classified as current even if not expected to be
realised in the next 12 months except for land held for sale where it is held as non-current based on the

Shire's intentions to release for sale,

Rounding Off Figures
All figures shown in this annual financial report, other than a rate in the dollar, are rounded te the nearest

doliar.

Comparative Figures
Where required, comparative figures have been adjusted to conform with changes In presentation for the

current financial year,

When the Shire applies an accounting policy retrospectively, makes a retrospectlive restatement or
reclassifies items in its financial statement, an additional (third) staterment of financlal position as at the
beginning of the preceding pericd in addition to the minimum comparative financial statements is

presented.
Budget Comparative Figures

Unless otherwise siated, the budget comparative figures shown in this annual financial repor relate to the
ariginal budge! estimate for the relevant itam of disclosure,
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2017

2. REVENUE AND EXPENSES 2017 2016

{a) NetResult

The Net result includes:
{ly Charging as an expense;

Significant expense and revenue

Loss on Revaluation of Fixed Assels 0 9,800
Auditors remuneration
- Audit of the Annual Flnancial Repoit 17,320 16,572
- Other Seivices 0 14,375
Pepreciation
Buildings - non-specialised 45,970 59,936
Buildings - specialised 97,568 88,176
Furniture and equipment 27,093 42,430
Plant and equipment 173,993 241,214
Infrastructure - Roads 804,954 766,403
Infrastruciure - Foolpaths 25379 23,810
Infrastructure - Kerbs and Brainage 27477 27,482
Infrastructure - Other 166,617 162,469
nfrastructure - Bridges 108,060 108,069
1,466,111 1,509,979
Interast expenses (finance costs)
Debentures {refer Note 22 (a}} 154,812 141,780
154,812 141,780
Rental charges
- Operating leases 9,840 9,840
9,840 9,840
(ii} Crediting as revenus:
Other revenue
Reimbursements and recoveries 20,751 74,509
Other 108,954 50,802
128,705 125,401
2017 2017 2016
Actual Budget Actual
$ $ $
Interest earnings
- Loans receivable - clubsfinstitutions 55,513 ; 38,084
- Reserve funds 17,957 12,755 31,626
- Other funds 59,410 72,100 79,420
Other inferest revenue (refer note 28) 3,872 17,000 17,605
136,762 101,855 166,725
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANGIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2. REVENUE AND EXPENSES (Continued)
{b) Statement of Objective

In order to discharge its responsibilities to the community, the Shive has developed a set of
eperational and financial objectives. These objectives have been established both on an overall
basis, reflected by the Shire's Community Vision, and for each of its broad activities/programs.

COMMUNITY VISION
Pingelly, a sustainable communlity, where natural beauty and economic diversity
provide opportunities for all

Shire operations as disclosed in these financial statements encompass the following service
orientated activities/programs,

GOVERNANCE

Objective:

Effective leadership and governance

Activities:

Administration and operation of facififies and services to members of Council; other costs that relate
to the tasks of assisting elected members and ralepayers on matters which do not concern specific
Councii services,

GENERAL PURPOSE FUNDING

Objective:

A financially sustainable Shire

Activities:

Rates, general purpose government grants and interest revenue.

LAW, ORDER, PUBLIC SAFETY

Objective:

A safe sommunity

Activities:

Fire prevention, animal control and assistance to emergency services.

HEALTH

Objective:

Health and family support services that are accessible and meet the neads of the community
Activities:

Food quality control, provision of doctor services and maintenance of dental equipment.

EDUCATION AND WELFARE

Objective:

Quality of life for the aged and disabled. Development and pariicipation of young people
Activities:

Maintenance of a daycare centre and assistance to the provision of aged care accommodation.
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2, REVENUE AND EXPENSES (Continued)
{b) Statement of Objective (Continued)

COMMUNITY AMENITIES

Objective:

Appropriate developrnent which is diverse in nature and protects local heritage

Activities:

Rubbish and recyclables collection and disposal services, operation of the refuse site, administration
of the town planning scheme, maintanance of the cemetery, maintenance of public toilets and
maintanance of storm water drainage.

REGREATION AND CULTURE

Objective:

Access to recreation, sporting and leisure opportunities

Activities:

Maintenance of the Town Hali, Pavilion, Comraunity Centre, recrealion ground, swimming pool
complex, reserves, operation of the library together with support of cultural events.

TRANSPORT

Objective:

Safe and reliable transport infrastructure

Activities:

Construction and maintenance of streets, roads, bridges, cleaning and lighting of sireets

and depot maintenance.

EGONOMIC SERVICES

Objective:
Support the promotion and marketing of local businesses and tourism initiatives

Activities:
The regulation and provision of building control, control of noxious weeds and vermin, standpipe

waler supplies and area promotion

OTHER PROPERTY AND SERVICES

Objective:

Provide support services for works and plant operations
Actlivities:

Private works operations, plant repairs and operation costs.
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

Note 2017 2016
$ $
3, CASH AND CASH EQUIVALENTS
Unrestriclad {225,748) 253,064
Restricted 3,657,531 3,251,198
3,431,783 3,604,262
The following restriclfons have been imposed by
regulations or other externally imposed requiremants:
Resarves cash backed - Leave Reserve 12 169,087 164,761
Reserves cash backed - Plant Resarve 12 240,391 163,398
Reserves cash backed - Building Reseive 12 284,268 48,140
Reserves cash backed - Etectronic Equipment Reserve 12 6,130 1,041
Reserves cash backed - Community Bus Reserve 12 11,146 5,928
Reserves cash backed - Swimming Pool Reserve 12 49,878 43,667
Reserves cash backed - Joini Housing Reserve 12 51,284 48,918
Reserves cash backed - Refuse Site Rehab/Closure Reserve 12 15,186 Q
Unspent grants 2{c) 926,933 274,344
Unspent loans 22(c) 1,903,210 2,500,000
3,657,531 3,251,198
4. INVESTMENTS

Financial assets at fair value through profit and loss 5,000 5,000
Financial assets at fair value through profit and loss

At the beginning of the year 5,000 5000

At the end of the year 5,000 5,000
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 2016
$ $
6. TRADE AND OTHER RECEIVABLES
Current
Rales autstanding 153,086 118,368
Sundry debtors ) 601,751 132,972
GST receivable 42332 17,659
Loans receivabie - clubsfinstitutions 14,489 87,940
Acciued [ncome ‘ 1,779 5,912
Provision for doubtful debts {9,508) {9,661}
804,829 353,090
Non-current
Rales outstanding - pensioners 51,385 38,236
Loans receivable - clubsfinstitutions 181,717 576,691
233,102 614,927
Information with respect the impairment or otherwise of the totals of rates outstanding
and sundry deblors is as follows:
Rates outstanding 205,371 156,604
Includes:
Past due and not impaired 188,517 136,254
Impaired 7,947 0
Sundry debtors 801,751 132,972
Includes:
Past due and not impairad . 37,556 1,925
Impaired 1,661 9,661
6. INVENTORIES
Current
Fuel & Materials 2,474 1,148
2,474 1,148
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SHIRE OF PINGELLY
NOTES TO AND FORNING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

7 (a). PROPERTY, PLANT AND EQUIPMENT
Land and buildings

~ Independent valuation 2017 - tevel 2
- Independent valuation 2017 - level 3
- Independent valuation 2015 - level 2
- Additions after valuation - cost

Land - vasted in and under the conirol of Council af:
- independent valuation 2017 - leval 3

Buildings - non-specialised at;

- Independent vaiuation 2017 - level 2
- Independent valuation 2015 - level 2
- Less Accumulated Depreciation

Buildings - specialised al:

- Independent valuation 2017 - level 3
- Independent valuation 2015 - level 3
- Additions after valuation - cost

- Less Accumulated Depreciation

Total land and buildings

Furniture and equipment at:
- Management vatuation 2016 - level 3
~ Additions afler valuation - cost

Furniture and equipment - Less; accumulated depreciation

Plant and equipment at;

- Management valuation 20186 - level 2

- Management valuation 2016 - level 3

- Additions after valuation - cost

Plant and equipment - Less: accumulated depreciation

Worles In Progress at:
- Works In Progress

The fair value of properly, plant and equipment is determined at least every three years in accordance

2017 2016
$ $
676,506 0
5,000 0
0 849,699
0 68,664
681,506 918,363
6,000 0
6,000 0
667,506 918,363
1,877,992 0
0 2,634,304
0 (59,936)
1,877,992 2,574,366
3,793,900 0
0 4,362,775
0 618,974
0 (88,176)
3,793,900 4,893,573
5,671,892 7,467,941
6,359,398 8,386,304
92,159 92,159
7,598 0
(27,093) 0
72,664 92,159
1,298,076 1,298,076
146,820 148,820
176,555 0
(158,111) 0
1,463,340 1,444,896
2,118,168 320,008
2,118,168 320,008
10,013,560 10,243,367

with the regulatory framework. Additions since the date of valuation are shown as cost, given they
ware acquired at arms length and any accurnulated depreciation reflects the usage of service

potential, it is considered the recorded wrilten down value approximates fair valua, At the end of each

intervening period the vaeluation is reviewed and whare appropriate the fair value is updated o

reflact current market conditions. This process is considered to be in accordance with Local Government
(Financial Managemenf) Regulation 174 (2) which requires property, plant and equipment to be shown

at fair value.
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2017

2017 2016
$ $
8 (a). INFRASTRUCTURE
Infrastruciure - Roads
- Management valuation 2015 - level 3 58,644,835 58,644,635
- Additions after valuation - cost 2,639,407 1,288,031
Infrastructure - Roads - Lass: accumulated depreciation {1,671,357) (766,403)
59,712,685 59,166,263
Infrastructure - Foofpaths
- Managementl valuation 2015 - leve! 3 952 387 952,387
- Additions after valuation - cost 62,795 62,795
Infrastructure - Footpaths - Less: accumulated depreciation {49,189} {23,810
965,993 981,372
nfrastructure - Kerbs and Drainage
- Management valuation 2015 - level 3 1,155,497 1,155,497
Infrastructure - Kerbs and Drains - Less: accumulated depreciation {54,958) {27 482}
1,100,538 1,128,015
Infrastructure - Other
- Management valuation 2015 - level 3 4,444 768 . 4,444,768
- Additions after valuation - cost 673,101 98,223
Infrastructure - Qther - Less: accumulated depreciation (319,583) (162,469)
4,798,286 4,390,522
Infrastructure - Bridges
- Management valuation 2015 - level 3 6,403,000 5,403,000
- Additions after valuation - cost 163,116 0
Infrastructure - Bridges - Less: accumulated depreclation (216,119) (108,059}
5,349,097 5,294,841
71,827,499 70,971,113

The fair value of infrastructure is determined at least every three years in accordance with the regulatory
frameworlk. Additions since the date of valuation are shown as cost, Given they were acquired at arms
length and any accumulated depreciation reflects the usage of service potential, it is considered the
recorded written down value approximates falr vaiua. At the end of each intervening psriod the valuation is
reviewed and, where appropriate, the fair value is updated to reflect current market conditions. This
process is considered to be in accordance with Local Govarnment {Financial Managemenf)Regulatior
17A(2} which requires infrastiucture to be shown at fair value,
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10.

1

SHIRE OF PINGELLY

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2017

2017 2016
$ $
9. TRADE AND OTHER PAYABLES
Current
Sundry creditors 5,033 312,725
Accrued interest on debentures 335 3,950
Accrued salaries and wages 35,071 16,912
ATO liabilities 34,643 44,673
Accrued Expenses 56,608 30,495
Prepaid Income 17,130 0
148,721 408,755
LONG-TERM BORROWINGS
Current
Secured by floating charge
Debenfures 58,460 173,181
58,460 173,181
Non-current
Secured by floating charge
DRebentures 2,470,742 2,909,687
2,470,742 2,809,687
Additional detail on borrowings is provided in Note 22.
PROVISIONS
Provision for Provision for
Annual Long Service
Leave Leave Total
$ $ $
Opening balance at 1 July 2016
Current provisions 102,638 61,636 164,274
Nan-current provisions 0 43,748 43,748
102,638 105,384 208,022
Additicnal provision 66,694 40,836 107,830
Balance at 30 June 2017 169,332 146,220 315,652
Comprises
Current 169,332 80,995 250,327
Non-current 0 65,225 65,2256
169,332 146,220 315,662

Page 35




9g 394

"AYS SSIUAI UMO] 3L JO SINSORLOGEHIGRYS) S} S1elicR) O} pash 54 o) - BuieBuQ JUSSIM SINSOIIBUIH ST SSTYSH ~ POVEQ USED SIAasT
SJUN AUMUEA JIIOM 343 0 SOUBUSIUIEL 2UNJNYy 3L JoJ PaSn 39 ¢} - Bubuo 3/9sTY BUISNOH JUION - BEXOS] YSED SOADSTY
xapdwes [ood Buguwpns s Jo BuipeiBdn syl puny 03 pasn 94 o) - BuwBug BNIBEIY (U0 BUILLIMS - DINDEY USED SDNISTY
*SNY AJUNLILWGD 3U; JO JSA0-SBURYI Y} PUrY 05 PISh 99 O} - Bubug BAESYY SNE Aumillo) - pavoed YSeD SaAUSSSY
‘wedinba WeisAs JaindwoD usHRASIUIWEER JO 95eyoInd 2y) Pun; o3 pasn oq 03 - Buwbugy SARSIY WwaLinDT COGISLE - PaYDEq YSED SOAISSEY
|Imangselu) vojesssay pue sBulping AlsBuld Jo SIS JC SSBUING/LOREAGUSI L) BURY O} pBSN 3q 0} - BueBug ansasay BUIP(Ng - PaYOEY Ysed Sanasay
ued Jalew 3o sseyomd Su o pasn 24 ) - Bubugy BAIDSTY JBld - PRYSEQ YSEI SONDSHY
‘SUBWRlINGe! 8AB9] 331455 BUO| pUE [ENUUE PURY ) PASN 2q O} ~ Buebug SAISTN SAET - PENOEY YSED SIS
anzasal alf i asodmyd  asn jo sjep IAID5TY JO ey
pajedipguy

MO0} SE JuE I8N (0 Sjep patedisgue Sy} PUB SPISE 195 912 SAASSSI ay) yoym Jof esodind SUj YUTIoI0E SAJSSSI YIES 0] UORRISI Ul SUQRN|OSSS [IDUNOD UM SIURPIOI0E U]

“Hodal [euBuy
51U} 0} £ SION U] YSBO PIjOLISI SB UMCYS JUNOLLE S §IEW PUB SUCHMESW [RRUEUY W pISY ASuow AQ padoddns aie SJUN008 SAIS3L S JO XY

¥58'9Ly (000'ivR)  Gg9'Le 8zZ'osT’} 509528 {o0o'ese)  esz'sos g 888228 lggg'egel  0u0'ves v58'9/
0 9 0 0 000’51 0 000G} 0 98L'5lL a S8Lsk 0 Jesey aInSo|0/geyRY SIS SSNBY - PaNORq USED sealsay
818'6¢ 0 8611 0zi'ay LF'Eg {nac'a) £28° 818'sy veZ' s {oou's) aig's gis'er anresay Bulsnap Jor - paoeq Ysed sanrsay
159's¥ 0 8¥U°L LT 2908 0 o0%'s 199'ck 248's 0 11Z'a lso'er 8A1asaY 1004 BUILRLMS - PaYOE] SED SaAIaSaY
8265 9 Zrl 88L's §£6'0L 0 200's 828's ori'LL 0 8KZ's 828's BAIBS9Y SNG AIUNUILISY - FR30EQ USED Sanasey
oL ] gz gL0'} L0's ooa's LQ'L oel's ] B80'¢ Lro'L anlasey aWdinb SUGIeME - PaOEq YSED SaALasaY
orL'ey {ooo'sod)  psoiaL 930'seL 929'9sz (boo'o0z)  gav'sor ovl'ey 992'¥eZ {ooo'ooz)  gel'ger Ovk'ay anlasayt Sulping - paoEq Yseo Ssaaasy
§68°€al (coo'ser)  esLy ¥LE'T6Z S¥0'862 ooosl)  epa'sez 66¢'e8L LEE'BHE {o£s'821)  BEGSSZ BEE'Eal SAIRSEY JURld - DRNOE] USED SSARSTY
L9L'%91L 0 e’ 108081 ¥eb'0st t £69's 192'%8L z60'881 0 ges'y LoL'volL BNIESIY SAES - PAOEQ YSED SASTY
§ $ 3§ s $ $ $ $ $ $ % $
aguepeg {wioy) SOLERY souz|eg (woy) aaugjesy saueEg fwiaiy FIejes
Busolo Jysuel)  opuysumi]l Buwsdp Bujson msuel]  opdeysuer)  Buuedo Bursoln Jopsuer]  oplasumdy  Buwsdo
9102 9102 9107 9Lz L0z 2302 L1602 1% 4 L10z L1z L10Z 1102
1Enzay e ey lenyoy sefipng jBpng 1abpng 1@bpng Ny ey Emoy Y

IV HSVD - STANIAS3Y 21

2102 INNE HLOE AANT WA SHE N0
16043 TVIONYNIZ 3HL 40 LaYd DNINSNOS ONV O1 SHLON
ATIZONId 40 FHIHS



L€ v8eq

L% STV gL 9SVY £q o) papincd se

SSER AQ PANIEASI S1aM $195SE Y] 5 Wweuboud B 0] PEINgEE A[GRIS) 3G O 3|2 j0U e SI8SSE PEXL JO UOLEN[EAS U0 SJUSWSAGIA

P2B'0B9'6S  (266'209) (163'209) E L/5'@52'8¢  LOS's8e'ss (S4p508) (£L'SOE) [+ ¥£6'065'6S
S88°692'S [ 0 ] 599'592's S59'BZ'S ) 0 [+} $58'69T's
pv'ess's o g o] 2P0'S8i'9 LPQ'E5L'S s} 0 0 LP0'E5L'9
¥SL'695'8E O ] 4] PEL'S85'3E  vEL'ses’'se © ] 0 pol'gos'as
2EL'esL's (/88" 208} {268'209) 0 gel'tLL's 589'26L'F (esv'a0g) (eLr'q08) 0 821 'e0L'S
& $ 3 $ $ $ ] $ $ $
souejeg uonenieasy  (JuswWaloaq) SUBIEIDE Eailicict] aAnueey UOREREASN  (JUawatieq)  Juswasdu aauejes
Buisol)  uoUSWSAOK UORENjEASY  uUOnENRASY  Duwsdo Buisoin UG JUTLUSACH  UDLETIBASY  UURENIEATY Buusdo
9L0T 1=eL 80T 910z 8L0Z 2102 1ej01, 1102 Lloz £M6Z
90T

L1102

L3102 INNE HL0E A30NE MV3A JH)L 04

1HGd3H TVIDNYNIS 3HL H0 LHVd ONIWEOL ONY 0L S3I0N

ATTIONI 20 JuHS

safpug - aJmanpseyul - snins uonenieasy
1L - SInrs2EY - smding uonenieasy
SpECY - SlrMonysaly| - smdins uogenEeAsy
sBugpyng pue pue - snidins ucqeEneasy

SHTQANS NOWLVYNTYAIY €L



SHIRE OF PINGELLY

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2017

14. NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank cverdrafts. Cash at the end of the reporting period is reconciled to the

2017
2017 Budget 2016
$ $ $
Cash and cash squivalents 3,431,783 859,871 3,604,262
(b} Reconciliafion of Net Cash Provided By
Operating Activities to Not Resuit
Net resuijt 1,736,983 7,101,709 (345,208)
Non-cash flows in Net resuit;
Depreciation 1,466,111 2,116,000 1,509,979
{Profit)/Loss on sale of asset 706,484 {202,200} 51,083
Fair value adjustments to fixed assefs
at fair value through profit or foss o G 0
Loss on revaluation of fixed assets V] ¢ 9,800
Reversal of loss on revaluation of fixed assets o o {1,597)
Changes in assets and liabilities:
{Increase)/Decreass in recaivables {638,339) 35,993 (894}
{Increase)/Decrease in inventories {1,326) {3,940) 2818
Increase/(Decreasa) in payables {260,034) 118,000 227,263
Increase/(Decrease) in provisions 107,530 0 24,808
Grants confributions for
the development of assets {3,179,845) {8,312,488) {1,334,681)
Net cash from operating activities 37 564 847,074 153,661
2017 2016
{c) Undrawn Borrowing Facilities $ $
Credit Standby Arrangements
Bank overdraft limit 500,000 300,000
Bank overdraft at balance date ¢ 1]
Credit card limit ’ 10,000 16,000
Credit card balance at balance date {6,864) 0
Total amount of credit unused 503,136 310,000
Loan facilities
Loan facilities - current £8,460 473,181
Loan facifities - non-current 2,470,742 2,808,687
Total facilities in use at balance date 2,529,202 3,082,868
Unused loan facilities at balance date 1,803,210 2,600,600

related ilems in the Staterment of Financial Position as follows:
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

15. CONTINGENT LIABILITIES
There are no contingant fiabilities for the year ending 30 June 2017.

2047 2018
16. CAPITAL AND LEASING COMNETMENTS $ $

{a) Operating Lease Commitments

Non-cancellable operating leases contracted for but not capitalised in the accounts.

Payabie;

- not later than one year 9,840 9,840

- later than one year but nat later than five years 6,660 16,400
16,400 26,240

(b} Capital Expenditure Commitments

Contracted for:

- capital expenditure projecls 8,729,600 N,

Payabla:

- not later than one year 8,729,600 0

The capital expenditure projects outstanding at the end of the current reparting period represents
the completion of construction of the new Pingelly Recreation and Cultural Centre and construction
of the new Pingelly Aged Appropriale Accomodation units,
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANGIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

17. JOINT VENTURE ARRANGEMENTS

Lot 602 (38) and [.ot 603 (26) Sharow Street Singles Units

The Shire of Pingelly entered into a Joint Venture arrangement with the Depariment of Housing during
the 2009/10 financial year for the construction of four x 2 bedroom units. Construction was completed in
the 2011712 financial year. The provision of this housing aims to provide accommodation for singles
and childless couples. The Shire of Pingeliy has a 18.28% Inlerest In the assets and liabilities of this joint
venture under the auspices of Homeswest. All revenue and expenses of the jeint venture are recognised
in the relevant financial statements of Coundcil.

Council is required to set aside 1% of the current replacement cost of the properties from the
rental income each year for the long term maintenance of the praperties.

All profits derived from the operation of the Joint Venture Housing are to be recognised as Resiricted
Assetls to provide for future maintenance er the provision of future housing.

2017 2018
$ $
Lot 602 (38) and Lot 603 (36) Sharow Street Singles Units
- Opening Balance 49,918 48,720
- Profits From Operations 5,000 0
~ Interest Earned 1,376 1,198
- Funds Utilised (5,000) 0
- Closing Balance 51,294 49,218
2017 2016
$ $
Non-current assets
Freehold land at:
- Independent valuation 2615 - leve] 2 0 11,699
- Independant valuation 2017 - lavel 2 9,506 0
Non-Specialised buildings at:
- independent valuation 2015 - level 2 0 124,304
~ Independent valuation 2017 - levei 2 116,992 4]
Less: accumulated depreciation 4] (2,488)
126,498 133,617
18, TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY
2017 2016
$ $
Governance 3,037,417 3,385,706
General purpose funding 285,653 166,604
Law, order, public safety 64,279 91,582
Health _ 52,944 25,627
Education and welfare 1,254,933 627,050
Housing 284,266 48,140
Community amenifies 544 591 540,686
Recreation and culture 9,632,779 9,905,266
Transpaort 68,811,659 67,837,479
Economic services 996,262 1,419,835
Other property and services 1,050,820 1,072,237
Unallocated 502,644 663,695
86,418,247 86,602,907
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

19, FINANCIAL RATIOS

Current ratio

Assel sustalnability ratio

Debt service cover ratio

Operafing surpius ratio

Own source revenue coverage ratio

The above ralios are calculated as follows:

Current ratio

Asset sustainability ratio

Debt service cover ratio

Operaling surplus rafio

Own source revenue coverage ratio

Notes:

2017 2016 2015
2.03 1.05 3.89
2.23 1.60 0.31
0.25 (0.07) 112
(0.60) (0.72) (0.47)
0.42 0.48 0.48

current assets minus restricted assels
current liabilities minus liabilities associated
with restricted assets

capilal renawal and replacement expenditure
Depreciation expenses

annual operating surplus before interest and depreciation

principal and Interest

operating revenue minus oparaling expenses
own source aperating revenusa

own source operating revenue
operating expenses

Information relating to the asset consumption ratio and the asset renewal funding ratio
can be found at Supplementary Ratio Information on Page 59 of this document.
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SHIRE OF PINGELLY

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FCR THE YEAR ENDED 36TH JUNE 2017

20. TRUST FUNDS

21,

Funds held at balance date over which the Shire has no control and which are not included in

the: financial statements ara as follows:

1July  Amounts Amounts 30 June
2016 Received Paid 2017
$ $ ® $
Transport Licensing 2,037 467237  (489,274) 0
Funds Held on Behalf of Groups 0 40 0 40
tnclaimed Monies 100 0 0 100
Nomination Deposiis 160 o (160) 1]
Bond Monies (Including Key Deposits) 11,262 7,568 (14,909) 3,921
13,559 4,061
DISPOSALS OF ASSETS - 2018/17 FINANGIAL YEAR
The following assets were disposed of during the year.
Actual Actual Budget Budget
NetBook  Sale Actual Actual Net Book Sale Budget Budget
Value Proceeds Profit Loss Value Proceeds Profit Loss
§ $ $ $ $ $ $ §
l.and & Buildings
Govermnance
16 Eliot St - House 134,850 128,272 0 {8,578} 134,850 107,000 0 (27.850)
16 Eliot St (Land) 38,000 36,147 0 (1,853) 38,000 38,000 0 0
5 Wabh St (Land) 0 0 32,000 20,000 0 (12,000
Recreation and Culture
Community Centre & Pav-demolished 464,976 0 0 (464,976) 0 0
Economic Services :
Iindustrial Shed - 2 Paragon Street 387,967 205,986 0 (181,981 0 243,000 243,000 0
Industrial Shed - Lot 853 (Land} 68,664 36,456 0 {32,208) ] 0
Plant and Equipment
Gavernance
PCEO15 - CEO Vehicle 35,529 35,465 o {74} 40,000 30,000 0 (10,000)
PCEO16 - CEO Vehidle 69,603 67,273 0 (2,230} 0 0
EMCCS02 - DCCS Vehicle 4] G 17,000 14,000 0 (3,000
EMEDS02 - DTS Vehicle 17,225 10,443 0 (6,782} ] 0
Health
Drs Car Captiva 12,759 8,626 0 {4,133) 0 0
Becreation and Culture
PC15 - Parks & Gardener Ute 0 0 450 15,000 14,550 0
Transport
PT18 Fuao 818 Crew Cab Tip Truck 31,669 26,000 0 (5,669) 27,800 25,000 0 {2,500)
1,261,142 554858 0 (706,484) 289,800 402,000 257550 (55,350)
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2017

24. NET CURRENT ASSETS

Composition of net current assets

Surplus/({Deficif) 1 July 16 brought forward

CURRENT ASSETS
Cash and cash equivalenls
Unrestricted
Restricted
Receivables
Rates outstanding
Sundry deblers
GST receivable
Loans recelvable - clubs/institulions
Accrued lncome
Provision for doubtful debts
inventorles
Firel & Materials
LESS: GURRENT LIABILITIES
Trade and other payables
Sundry craditors
Accrued interest on debentures
Accrued salariss and wages
ATO liabilities
Accrued Expenses
Prepaid Income
Current portion of long term borrowings
Secured by floating charge
Provisions
Provision for annual leave
Provision for long service leave
Unadjusted net current assels
Adijustments
Less: Reserves - restricted cash
Less; Loans receivable - clubsfinstifutions
Less: Unspent Loans
Add: Secured by floating charge
Add Back : Component of Leave Liability not
Required fo be Funded

Adjusted net current assets - surplusi{deficit)

Difference

There was no difference between the surplus/{deficit) 1 July 2016 brought forward position used
in the 2017 audited financizal report and the surplus/(deficit) carried forward position as disclosed

in the 2016 audited financial report.
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2017 2017 2016
{30 June 2017 {1 July 2016 {30 June 2016
Carried Brought Carried
Forward} Forward) Forward)
$ $ $
1,345,278 384,951 384,951
{225,748) 253,084 253,064
3,657,531 3,251,198 3,251,198
153,988 118,368 118,368
801,751 132,972 132,972
42,332 " 17,559 17,559
14,489 87,940 87,940
1,779 5,912 5912
(8,508) (9,661) {9,681)
2474 1,148 1,148
(5,033) (312,725) {312,725)
(336) (3,950) (3.950)
{35,071) (16,912) (16,912)
{34,643) {44,673) (44,673)
{56,508) {30,495) (30,495)
{17,130} 0 Y
(58,460} (173,181} {173,181}
(169,332) {102,638} {102,638}
{80,995) {61,636} {61,636)
3,781,678 3,112,280 3,112,250
(827,388) {476,854) (476,854)
(14,489} {87,940) (87,940)
(1,903,210} (2,500,000) (2,500,000)
58,460 173,181 173,181
260,327 164,274 164,274
1,345,278 384,951 384,951
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29,

30.

3.

32,

SHIRE OF PINGELLY

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FQR THE YEAR ENBED 30TH JUNE 2047

FEES & CHARGES

Govenance

General purpose funding
Law, arder, public safely
Heallh

Education and welfare
Community amenifies
Recreation and culiure
Economic senvices

Olher property and services

There wate no changes during the year to the amount of the fees or charges detalled in the original

budget.

GRANT REVENUE
Grants, subsidies and conlribulicns are Included as oparating
revanues in the Stalement of Comprehensive Income:

By Mature or Type:

Operating grants, subsidies and contributfons
Governance

General purpose funding

Law, arder, public safely

Education and welfare

Reacrealion and culiure

Transport

Other properly and services

Non-opsrating grants, subsidies and contributions
Education and welfare

Recreation and culiure

Teanaport

Economic services

EMPLOYEE NUMBERS

‘The number of fulHtime equivatent
empioyees at balance date

ELECTED MEMBERS REMUNERATION

The following (ess, expenses and allowances wera
pald to councll members andfor the president.

Meeling Fees

President's allowance

Depuly President’s allowance
Telecormumunicalions allowance
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2017 2016
$ $
33,297 40,212
8471 9,621
6,450 5,159
1,007 1,592
2,000 2,000
162,643 174,343
7,989 16,104
35,980 54,603
28,244 21,752
284,771 T 302568
L AR 922,566
2017 2016
$ $
10 ]
1,761,330 678,363
62,912 78,320
0 10,000
46,244 52,040
80,764 75,100
3,231 2,981
1,964,621 796,804
777,273 272,727
935,219 10,000
1,467,353 1,008,954
o 43,000
3,179,845 1,334,581
32 31
2017
2017 Budget 2016
$ $ $
28,467 38,400 29,981
1,200 1,200 4,200
400 300 a0
500 1,000 590
30,467 40,900 42,080




SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

33, RELATED PARTY TRANSACTIONS
Key Management Personnel (KMP) Compensation Disclosure

2017

$
The {olal of remuneration paid to KMP of the Shire during the year are as follows:
Shori-ferm employee benefits 510,483
Post-employment benefits 67,741
Oiher long-term benelits 38,927
Termination bensfils 4

608,151

Shori-term employee benelits
These amounts include all salary, pald leave, fringe benefits and cash bonuses awarded to KMP except for

delails in respect ko fees and benefils pald to elected members which may e found at Nole 32,

Post-employment benefits
These amounts are tha current-year's estimaled cost of providing for the Shire's
superannualion contributlons made during the year.

Other Jong-term benefits
These amounts represent long service benefils accrulng during the year.

Termination benefits
These amounts represent termination benefits pald to KMP (Note: may or may not be applicable in any given year).
Related Partles

The Shire's matn refated parties are as follows:

i, Key management personnaf
Any person(s) having authorily and responsibitity for planning, directing and canteoliing the
activities of the endity, directly or indirectly, inciuding any elected member, are considered

key management personnel.

il, Entitfes subfect fo significant infittence by the Shire
An enlily that has the power to participale In the financial and operating policy decisions of an
enlily, but does not have confrol over these policies, is an enlity which holds significant influence,
Slgnificant Influence may be gained by share ownarship, statute or agreement.

i, Joint venture enifties accounted for under the equfly method
The Shire has a interest in Department of Housing Singles Unils. The Interest in
tha jaint venture entily is accounted for in these financlal statements using the equity method
of accounting. For detalls of Interests held in joini veniure enilties, refer to Note 17.
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SHIRE OF PINGELLY
NOTES TO ANB FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

33. RELATED PARTY TRANSACTIONS (Continued)

Transactions with refated pariies

Transaclions between related pariles are on nermaj cammerciat terms and condifions no more
favourable than those avallabla to other parties unless ctherwise stated.
The foltowing fransactions cccurred with related parles:

Assogiated comparies/individuals:
Purchase of goods and services

Amounts outstandiag from related parties:
Trade and other receivables
Loans fo associated entilies

Note: Transitional provisions contained within AASB 2015-6 do not require comparative
related parly disclosures {o be presenied In the period of initial application. As a conseguence,
only disclostras In relation lo the etirrant year have been prasented.
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2047
$

141,769

14,218
186,207



SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2817

34. MAJOR LAND TRANSACTIONS

The Shire did not participate In any major land transaclions during the 2016/2017 finaacial year.

35. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

The Shire did not parlicipale in any trading undertakings or major trading undertakings durdng the 2016/2017
financial year.
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SHIRE OF PINGELLY

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2017

386. FINANCIAL RISK MANAGEMENT

The Shire’s aclivities expose it to a variety of financial Hisks including price risk, credit visk, liquidity risk and

interest rate risk. The Shire's overall risk management focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the flnancial performance of the Shire.

The Shire does not engage In transactions expressed in foreign currencies and is therafore not subject to

foraign currency risk.

Financial risk management is carrled out by the finance area under policies approved by the Council.

The Shire held the following financial instruments al balance date:

Carrying Value Fair Value
2017 2018 207 2016
$ $ $ $

Financial assets :
Cash and cash equivalenis 3,431,783 3,504,262 3,431,783 3,604,262
Investments 5,000 5,000 5,000 5,000
Receivables 1,037,931 968,017 1,037,931 968,017

4,474,714 4,477,279 4474714 4,477,279
Financial Habllities
Payables 148,721 408,755 148,721 408,755
Borrowings 2,628,202 3,082 868 2,529,202 3,082,868

2,877,923 3,491,623 2,677,823 3,491,623

Fair value is determined as follows:

* Cash and cash equivalents, recelvables, payables - estimated to the carrying value which

approxirnates net market value,

» Borrowings, held to malurity investments, estimated future cash flows discounted by the current
market interest rates applicable to assets and liabilities with similar risk profites,

* Financial assetls at fair value through profit and loss, available for sale financial assets - based on

quoted market prices at the reporting date or independent valuation.
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SHIRE OF PINGELLY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2047

36. FINANCIAL RISK MANAGEMENT (Continued)
{a) Cash and Cash Equivalents

Hald-to-maturity investments

The Shire's objective Is to maximise its return on cash and investments whilst maintaining an adequale
level of liquidity and praserving capital, The finance area manages the cash and investmenls portfolio
with the assistance of independent advisers (where applicable). Council has an investment policy and
the policy is subject to review by Council. An Investment Report is provided to Council on a monthly
basis selting out the make-up and performance of the porifolio. '

The major risk associated with investments is price risk - the risk that the capital value of investmenis
may fiuctuate due to changes in market prices, whether these changes are caused by factors specific
fo individual financial instruments of their issuers of factors affecting similar instrumanis traded in a
market,

Cash and investmenls are also subject to interest rate rigk - he risk that movements in interest rates
could affect returns.

Another risk associated with cash is credit risk — the risk that a contracting entity will not complete its
obligations under a financial instrument resulting in a financial loss to the Shire,

The Shire manages these risks by diversifying its porifolio and only investing ininvestments authorised
by Local Government (Financial Management) Regulation 19C ., Councll also seeks advice from
independent advisers (where considered necessary) before placing any cash and invesimenls.

2017 2016
$ $

tmpact of a 10% " movement in price of investments

- Equlty 500 500
- Statement of Comprehensive Income 500 500
tmpact of a 1%  movement in interest rates on cash

- Equity 34,318 44,677
- Statement of Comprahensive Income 34,318 44,577

Noles:

4}

SensHivily percentages based on management's expactation of future possible market mavements.
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SHIRE OF PINGELLY
NOTES TO AND FORNMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

36. FINANCGIAL RISK MANAGEMENT {Continued)
{b) Receivables

The Shire's major receivables comprise rates and annual charges and user charges and fees, The major
risk associated with these receivables is credit risk — the risk that the debls may not be repaid. The

Shire manages this risk by monitoring oulstanding debt and employing debt recavery policies. if also
encourages ratepayers to pay rates by the due date through incentives, '

Credit risk on rates and annual charges ls minimised by the ability of the Shire to racover these debis as
a secured charge aver the fand — that is, the land can be sold to recover the debt. The Shire is also able
{0 charge Interest on overdue rates and annual charges at higher than market rates, which further
encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are sel and
monitored for accepiable collection performance.

The Shire makes suitable provision for doubtful receivables as required and carries out credit checks on
mesi non-rate debtors,

There are no matsrial receivablas that have been subject o a re-negotiation of repayment terms,

The profile of the Shire's credit risk at balance date was:

2017 2016
Percentage of rates and annual charges
- Current 0% 0%
- Overdue 100% 100%
Percentage of other recelvables
- Current 03% 95%
- Overdue 7% 5%

Page 56



25 @9ed

£29'LeY'e 88T'¢9.'F lgg'sig'z S9e'1LETL 965'9L.2

£98'280'c £ rEE'y Leg'sla’e c9e'1el’) te°L0e . sBupaoilog
gel'g0y S52°80F 0 ¢ $GL'20V ss|gefed
gLae
£26'2149'2 9e0'955° 652'955°C Zre'ece $t9'19¢
202'825'2 SLELOF'E 653'res'e Zre'ese rlLi'elLe sBumonog
LZi'evl 1Zi8rL Q 0 LZL'gFL sejgefed
FA %A
$ $ $ $ 3
sanjea SMO Uysed siEeh g SIRRA G | Jealy
Burfues j2n3aeuos lapye uaamlaqg UM
(€30 ang ang ang

meleg sige | Auapsues Apinbrt ayi Ul no 395 aue sBumoLog PUE SI[qRAEY S.2IUS SU] JO SMO) YSED PSIUNCISIPUN JENIDENRL0D 3|

Painba: 4 uodn UMEIP SSNDE) PYSIDIOAC PUE PSPUSIXS 59 UBD SLs: Juswieg 18ng ysea
stenbape us SuurEluew pue sfans) Aupinhi pue sjuswwalnbar moy yses sy Buronuow Ag ysU i) SEBBUBLE SNUS YL "9nP (|25 A2y USyYM puB SB
sueged|do jewAed 1w o puey uo 3q ABLL SPUNY JUSIDLINSU JY) YSI SUI S1 1B — Xsu Aupimby of 1oslans wyog aie sBumoiog pue ssjqeied

sBuimosiog
sajqeled (7)
{penunuod) I NAWIADYNYIN MSIY TVIONYNIL "9¢

L107 AN HI0T QIaNa ¥v3A SHL 804
L¥OdTH TV[DNVNLL ML 40 18V d ONINYOL ANV O SILON
ATIEONIH 40 FHIHS



8¢ o8eq

FNad S1BJ 1SauSjUl SARDIL

abelaae pajybiEpn

%Er¥ 898'280°'¢ 299'280' 0 0 0 0 o saimusgag
jed paxiy

sBuimciiog

9L0Z 2UNC 0 pSpuD Jes),

%BE S 1S2ISIUL BAAUT

aberene palubiapn

%BE ¥ Z0E'8ES'E AV ACTAN 0 0 0 0 i seImuegaq

a1el paxid

sBuimoniog

ZLOZ sung gg papus 1esp

% $ $ $ $ $ $ $
ey Isaia| 1230 SIB9A G< SIB2A Sai< sIgaf g sEealk gnea SuEak Zol< Jeah i»

agosyd
abelany

payBiapm Hisl B]2) J$aI8ju; 03 Pasodxe SJUSWIILISU) [B1ouBuy aU) 4o 'Aunew Ag Junows BulAlieo au] N0 189S Sajqe} Bumojio) suyl

-uonenobsu

U s e .wmommmwcm%m 150U B} PRUSPISUGY USHENYS ) 01 918 jsausiu o Bupy pue uuey Buof Buimeolsag Ag ysu s sebeuew
SIS 24| "$3500 Buipuny 100pe AjZSIOADE PINCD SSIEJ JSSISI Ul SHUSLISAOW JBLR 3SY SU] - ¥SU a1zl Isaisiul 0] 1elgns oste aie sBuimoLog

{panuguos} sbutmoniog
sajqeled (2)

{psnunuos} INIWADYNYIN MSIY TVIONYNIL "9
Z10T AN HLOS Q3aNT ¥v3A 3HL HO4

LHOdTE WIDNYNIH JHL 40 LHvd SNINHOd OGNV G1 S310N
ATIHONId HO AYIHS



¢

Opinion

G T +61 (B) 9780 7555 Unit 1, 28-30 Wellington Street,
F +61(8) 9721 8982 Bunbury, WA 6230
PO Box 1306, Bunbury WA 6231

CHARTERED ACCOUNTANTS E amd@amdonline.com.au
www.amdonline.com.au

INDEPENDENT AUDITOR’S REPORT
TO THE ELECTORS OF THE SHIRE OF PINGELLY

We have audited the accompanying financial report of the Shire of Pingelly which comprises the statement
of financial position as at 30 June 2017, the statement of comprehensive income, statement of changes in
equity, the rate setting statement, and the statement of cash flows for the year then ended, a summary of
sighificant accounting policies and other explanatory notes, and the Chief Executive Officer's statement.

In our opinion, the accompanying financial report of the Shire of Pingelly:

(i)

(ii)
(iii)

gives a true and fair view, In all material respects, of the financial position of the Shire of Pingelly
as at 30 lune 2017, and of its financial performance and its cash flows for the year then ended;
complies with Australian Accounting Standards; and

is prepared in accordance with the requirements of the Local Government Act 1995 and the
Local Government (Financial Management) Regulations 1996.

Report on Other Legal and Regulatory Requirements
In accordance with the Local Government (Audit) Regulations 1996, we also report that:

(i)
(ii)

(iii)

There are no matters that in our opinion indicate significant adverse trends in the financial
position or the financlal management practices of the Shire of Pingelly:

There are no other matters indicating non-compliance with Part 6 of the Local Government Act
1995 (as amended), the Local Government (Financial Management) Regulations 1996 (as
amended) or applicable financial controls of any other written law noted during the course of our
audit, with exception of the following;

a. The Shire was due to have a review completed by 31 December 2016 as required by the
Local Government (Audit) Regulation 1996, however this timeframe was not met. We
acknowledge this review Is currently in progress as at the date of this report; and

b. In accordance with the requirements of Regulation 33 of the Local Government (Financial
Management) Regulations, Council’s annual budget is to be'submitted to the Department of
Local Government within 30 days after Council acceptance. The Shire's budget for 30 June
2017 was adopted by Council on 12 August 2016 however was not submitted to the
Department until 28 September 2016.

The asset consumption ratio and the asset renewal funding ratio included in the annual financial
report are supported by verifiable information and reasonable assumptions;

(iv) All necessary information and explanations were obtained by us; and
{v) All audit procedures were satisfactorily completed during our audit.
Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section
of our report. We are independent of the company in accordance with the ethical requirements the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants
(the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our ather
ethical responsibilities in accordance with the Code.

Independent Member of

BKR

Liability limited by a scheme approved under Professlonal Standards Legislation INTERNATIONAL CHARTERED ACCOUNTANTS

AUSTARALIA « HEW ZEALAND




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the Shire’s annual report for the year ended 30 June 2017 but does not include the financial
report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon.

Responsibilities of Management and Council for the Financial Report

Management is responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards, the Local Government Act 1995 and the Local
Government (Financlal Management) Regulations 1996 and for such internal control as management
determines is necessary to enable the preparation of the financial report that gives a true and fair view and
is free from material misstatement, whether due to fraud or error.

In preparing the financial report, management is responsible for assessing the ability of the Shire to continue
as a going concern, disclosing, as applicable, matters relating to going concern and using the going concern
basis of accounting.

Council is responsible for overseeing the company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the ecanomic decisions of users taken on the basis of the
financial report.

A further description of our responsibility for the audit of the financial report is located at the Auditing and
Assurance Standard Board website at: http://www.auasb.gov.au/auditors files/ar3.pdf. This description
forms part of our audit report,

AMD Chartered Accountants

TIM PARTRIDGE
Partner

28-30 Wellington Street, Bunbury, Western Australia Dated this 4" day of December 2017



SHIRE OF PINGELLY
SUPPLEMENTARY RATIO INFORMATION
FOR THE YEAR ENDED 30TH JUNE 2017

RATIO INFORMATION

The felfowing information relates to those ralios which enly require attestation they have been checked
and are supported by verifiable information. It does not form part of the audited financial repor.

2017 2016 2015
Asset consumption ratio 0.71 0.62 0.99
Asset renewal funding ratio 0.75 0.77 0.89

The above ratios are calculated as follows:

Asset consumption ratio depreciated replacement costs of assets

current replacement cost of depreciable assets

Asset renewal funding ratio NPV of planning capital renewat over 10 years

NPV of required capital expenditure over 10 years
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